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MANAGEMENT REPORT
History of EPIC Bpifrance

The public establishment of an industrial and commercial nature, Bpifrance (formerly EPIC OSEO), was born in 2005
from the merger of ANVAR (Agence nationale de valorisation de la recherche), the BDPME (Banque du Développement
des PME) and its subsidiary Sofaris (Société francaise de garantie des financements des PME). Through these three
companies, which are now subsidiaries of EPIC OSEO and have been renamed OSEOQO Innovation, OSEO Financement
and OSEO Garantie, EPIC OSEO was entrusted with the financing and support of SMEs across three business lines:
support for innovation, the financing of investments and the operating cycle in partnership with banks, and guarantees
for bank financing and equity investments.

In order to improve OSEOQO’s responsiveness and effectiveness, and therefore the quality of its services, while also
helping to clarify and simplify its organisation, the project to merge OSEO Innovation, OSEO Financement et OSEO
Garantie was initiated in 2008. It was made possible by Law No. 2010-1249 on banking and financial regulation of
22 October 2010, and took the form of a merger through absorption by OSEO Financement, which became the public
limited company OSEO SA (now Bpifrance), of the companies OSEO Garantie, OSEO Innovation and OSEO Bretagne.

On 6 June 2012, the Minister for the Economy announced the creation of the Banque Publique d’Investissement (Public
Investment Bank). A public group intended to support the financing and development of companies, acting in
accordance with public policies implemented by the State and by the Regions, the Group comprises the activities of
OSEO, CDC Entreprises and the Strategic Investment Fund. The creation of the Public Investment Bank was made
official under Law No. 2012-1559 of 31 December 2012, amending Order No. 2005-722 of 29 June 2005 relating to the
creation of the public institution OSEO (now EPIC Bpifrance, hereinafter also referred to as “EPIC”), and the public
limited company OSEO SA. In the same way as the entities combining the equity activities of CDC Entreprises and FSl,
now called Bpifrance Investissement and Bpifrance Participations respectively, the public limited company OSEO SA
(now Bpifrance) has become a subsidiary of a company called BPI-Group and subsequently Bpifrance SA.

On 18 December 2020, by decision of the Extraordinary General Meetings of Bpifrance SA and Bpifrance Financement,
Bpifrance SA was absorbed by its subsidiary Bpifrance Financement. Since that date, the company name of the
Bpifrance Group holding company has been Bpifrance. As at 31 December 2020, EPIC Bpifrance and Caisse des
Dépobts each held 49.2% of the share capital of Bpifrance. It should also be noted that EPIC Bpifrance loaned one
Bpifrance share to the French State on 18 December 2020.

In accordance with Order No. 2020-739 of 17 June 2020 on the reorganisation of the Public Investment Bank, the
merger-absorption of Bpifrance SA by Bpifrance Financement (now Bpifrance) did not lead to any questioning of current
contracts, whatever their legal status, entered into by Bpifrance SA (or its subsidiaries). Moreover, the merger is not
such as to justify the termination of these contracts, their modification, or the early repayment of the debts that are the
subject of them.

The public establishment Bpifrance acts either directly or, under agreements contracted for the purpose, through
companies in which it holds interests or in any company in which the State directly or indirectly holds at least 50% of
the share capital.

Its purpose is to:

foster and support innovation, particularly in the technological field, and contribute to technology transfer; In this
respect, EPIC Bpifrance is one of the major operators of the Investing in the Future Programme, as well as the
manager of the Innovation and Industry Fund (FlI);

facilitate the development and financing of small and medium-sized enterprises;

encourage, support and secure French exports with medium- and long-term financing and French investments
abroad.

It also guarantees the securities issued by Bpifrance.
The State, whether acting unilaterally or contractually, and the local and regional government entities as well as their

public establishments, acting under contract, may task the public establishment Bpifrance with public-interest missions
compatible with its corporate purpose.
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The public establishment Bpifrance is authorised to conduct its missions in New Caledonia and that territory’s provinces,
in French Polynesia and the Wallis and Futuna Islands, at the request of their government entities.

The options taken, organisation and implementation of these missions and of the corresponding implementing
instruments are decided contractually between the parties. These agreements may provide for the creation of a local
policy committee charged with formulating an opinion on the way in which Bpifrance, a public limited company, and its
subsidiaries, carry out their missions at a regional level and on the consistency of their strategic guidelines with regional
economic development strategy. It expresses its opinions to Bpifrance regional management bodies.

The Bpifrance Group is a public group intended to support the financing and development of companies, acting in
accordance with public policies implemented by the State and by the Regions. Aimed at supporting sustainable growth,
employment and competitiveness of the economy, it:

promotes innovation, the priming, development, and internationalisation, transformation and transfer/buy-out of
companies, by contributing to their financing through loans and equity financing;

preferentially focuses its action on female entrepreneurship, very small businesses, small and medium-sized
businesses and intermediate-sized businesses, with a special focus on the industrial sector;

invests prudently to finance long-term projects;

supports national industrial policy, in particular to support development strategies for industrial sectors;
contributes to the development of growth sectors, conversion to digital technology and the promotion of a socially
responsible economy;

contributes to the development of technological and managerial innovations;

supports the implementation of ecology- and energy-conscious transition measures;

promotes the involvement of the banking system as a whole in the projects it supports;

where necessary, conducts its activity in coordination with the European Investment Bank;

provides a service and support offering for businesses to guide them throughout their development;

can act to stabilise share ownership in competitive, high-growth major businesses supportive of the French
economy.

Governance

In 2020, the Board of Directors of EPIC Bpifrance met twelve times (including five meetings conducted on the basis of a
written consultation).

e Atthe meeting on 17 March 2020, the Board:

revised the schedule for the use of IIF revenues for fiscal years 2018 and 2019 and decided on the schedule and
payments for the fiscal year ended 31 December 2020;

authorised the allocation of up to €15 million by EPIC Bpifrance of the “Automotive cash-strengthening” national
guarantee fund ;

authorised the signature of an agreement for the implementation of the support programme for the automotive sector
between EPIC Bpifrance, Bpifrance Participations and the French Ministry of the Economy, Finance, Action and Public
Accounts;

authorised the signature of an agreement for the implementation of a campaign of consultancy work known as
“cash/cash management” missions between EPIC Bpifrance, Bpifrance Participations and the French Ministry of the
Economy, Finance, Action and Public Accounts;

authorised the signature of an agreement for the implementation of the Boost’agro Bretagne accelerator between
EPIC Bpifrance, Bpifrance Participations and the Brittany Region;

authorised the allocation of €115 million by EPIC Bpifrance to the French national fund mutual fund as part of the
Coronavirus plan;

approved the individual and consolidated financial statements for the fiscal year ended 31 December 2019; and
approved the annual report for the fiscal year ended 31 December 2019.

¢ In the context of the written consultation that ended on 2 April 2020, the Board:

authorised the signature of amendment no. 1 to the agreement of 28 December 2017 on the Investing in the Future
Programme (Fonds national post maturation “Frontier Venture” initiative) between the French State, EPIC Bpifrance
and Bpifrance Investissement.
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e At the meetings of 19 and 26 May 2020, the Board:

announced an update of the EPIC Bpifrance guarantee ceilings relating to the Bpifrance Financement 2020 financing
plan.

e In the context of the written consultation that ended on 5 June 2020, the Board:
authorised the signature of a PIA agreement relating to the “Market guarantee” section of the “Industrialisation Loans”
initiative between the French State, EPIC Bpifrance and Bpifrance Financement.

e At the meeting on 25 June 2020, the Board:

decided to allocate the Major Challenges programme for the fiscal year ended 31 December 2019 to the managers of
Bpifrance Financement and Agence Nationale de la Recherche and the payments of the Major Challenges programme
for fiscal years 2018 and 2019 to the assistance fund defined in the agreement of 19 March 2019 between the French
State (Prime Minister) and EPIC Bpifrance relating to the Innovation and Industry Fund;

authorised the signature of amendment no. 1 to the agreement on the Investing in the Future Programme (OSEO
“loans to small and medium-sized enterprises” refinancing initiative) between EPIC Bpifrance, Bpifrance Financement
and the French State;

authorised the signature of an agreement on the implementation of the Eco-Flux diagnostic between EPIC Bpifrance,
Bpifrance Participations and ADEME;

authorised the signature of amendment no. 1 to the agreement for the implementation of the cash management
support module between EPIC Bpifrance, Bpifrance Participations and the French Ministry of the Economy, Finance,
Action and Public Accounts;

authorised the signature of amendment no. 1 to the agreement for the implementation of the support programme for
the automotive sector between EPIC Bpifrance, Bpifrance Participations and the French Ministry of the Economy,
Finance, Action and Public Accounts; and

authorised the signature of agreements or amendments relating to the implementation of the SME Centre-Val de Loire
Intake, Occitanie region, innovative companies Brittany, Pays de la Loire and SME Auvergne-Rhéne-Alpes
accelerators between EPIC Bpifrance, Bpifrance Participations and the regions concerned.

e At the meeting on 23 July 2020, the Board:

revised the programme for the fiscal year ended 31 December 2020 relating to the use of revenues from the IIF and
the programme for fiscal years 2018 and 2019 regarding the remainder of revenues from the IIF;

decided on the commitment under the 2018, 2019 and 2020 programmes for the Battery Plan;

decided to allocate the Major Challenges programme for 2018 to Bpifrance Financement, manager of the “Securing,
certification and reliability of artificial intelligence” challenge;

authorised the signature of an agreement relating to the "lIF Batteries Plan" intervention guarantee fund between EPIC
Bpifrance and Bpifrance Financement; and

authorised the signature of an agreement on the Investing in the Future Programme (“Support and transformation of
sectors” initiative, section “Batteries Plan”) Between EPIC Bpifrance, Bpifrance Financement and the French State.

¢ In the context of the written consultation that ended on 31 July 2020, the Board:

authorised the signature of an agreement relating to the Batteries Plan between EPIC Bpifrance and Bpifrance
Financement;

authorised the signature of an Action agreement on “support and transformation of sectors” under the “Batteries Plan”
section between EPIC Bpifrance, the French State and Bpifrance Financement.

e At the meeting on 2 December 2020, the Board:

authorised the signature of an agreement for the rollout of Cinema/Audiovisual & Video Game accelerators between
EPIC Bpifrance, Bpifrance Participations and the CNC;

authorised the signature of amendment no. 1 to the implementation of the Fashion and Luxury accelerator
programme between EPIC Bpifrance, Bpifrance Participations, DEFI, Francéclat and Centre technique du cuir
(CTC);

authorised the signature of amendment no. 2 to the agreement for the implementation of the agri-food SME
accelerator programme between EPIC Bpifrance, Bpifrance Participations and the French Ministry of Agriculture
and Food,;
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revised downward the limits of the EPIC Bpifrance guarantee relating to the updated Bpifrance Financement 2020
Financing plan;

set the compensation for the guarantee that will be granted by EPIC Bpifrance to Bpifrance Financement concerning
its issuances of medium- and long-term debt securities in 2021 and its short-term borrowings;

reviewed the half-yearly financial statements (individual and consolidated) of EPIC Bpifrance at 30 June 2020;
authorised the Chairman and Chief Executive Officer to vote in favour of the merger between Bpifrance SA and
Bpifrance Financement at the General Meeting of Shareholders of Bpifrance SA called to approve the merger;
authorised the signature of agreements or amendments relating to the rollout of the Pays de la Loire accelerators
(intakes 1, 2 and 4) between EPIC Bpifrance, Bpifrance Participations and the region concerned; and

ratified the signature of amendment no. 3 of 20 July 2020 to the agreement of 28 December 2017 on the Investing
in the Future Programme (Fonds national post maturation “Frontier Venture” initiative) between the EPIC Bpifrance,
Bpifrance Investissement and the French State.

¢ In the context of the written consultation that ended on 20 November 2020, the Board:

authorised the signature of an agreement to support companies established in the Industrial Regions, having signed
a Volontariat Territorial en Entreprises (VTE), between the Caisse des Dépéts, the National Agency for Regional
Cohesion and the Companies’ Directorate General, Bpifrance Participations and EPIC Bpifrance.

e Inthe context of the written consultation that ended on 10 December 2020, the Board:

authorised the signature of amendment no. 1 to the Investing in the Future Programme (“Major Challenges” initiative),
concerning the "French Tech Sovereignty" section between the French State and the Caisse des Dépbts (in the
presence of EPIC Bpifrance);

authorised the signature of the French Tech Sovereignty agreement between the French State, Bpifrance
Investissement and EPIC Bpifrance.

At the meeting on 18 December 2020, the Board:

authorised EPIC Bpifrance’s guarantee relating to Bpifrance Financement’s 2021 Financing Plan;

approved the 2021 EPIC Bpifrance budget;

decided on the financial programme for the Major Challenges in 2021 and approved the provisional budget for the
Deeptech and Major Challenges Plans management fees;

decided on the schedule for the use of revenues from the Innovation and Industry Fund for the fiscal year ended
31 December 2018;

authorised the signature of an agreement on VTE Vert aid between the French Ministry of Labour, Employment and
Integration, Bpifrance Participations and EPIC;

authorised the signature of agreements or amendments relating to the rollout of the accelerators Nouvelle-Aquitaine
(intakes 3 and 4), SME Auvergne-Rhéne-Alpes, Hauts de France region and the European city of Lille, SME Hauts-
de-France (Intake 3) and le-de-France (international accelerator). These agreements were concluded between EPIC
Bpifrance, Bpifrance Participations and the regions concerned; and

authorised an amendment to the ERDF Nord-Pas-de-Calais innovation loan fund agreement and an amendment to
the ERDF regional guarantee fund Sud Provence-Alpes-Cbdte d’Azur between EPIC Bpifrance and the regions
concerned.
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Christian Bodin?
Honorary head of the economic and financial control service

Pierre-Louis Autin?
Head of the Innovation, Technology Transfer and Regional Action Section within the Department of Research and
Innovation at the French Ministry of Higher Education and Research

Yann Pouézat®
Deputy Director “Financing of Companies and the Financial Market” of the Directorate General of the Treasury

Alban Hautier*
Deputy Director of the Budget Department’s 3 sub-department

Naomi Peres®
Deputy General Secretary of the General Secretariat for Investment

Vincent Tejedor
Deputy Director of Business Development at the Companies’ Directorate General

Marie-Anne Lavergne®
Equity Investments Officer at the State Equity Investments Agency

Emanuel Charron
Government Commissioner
Head of the Financial Activities Control Service and Government Commissioner at Bpifrance

Bernard Zakia
Deputy Government Commissioner

Christian Bodin

Terms of office of the Chairman and Chief Executive Officer and the directors

Christian Bodin
Non-voting member on the Board of Directors of the French National Research Agency (Agence Nationale pour la
Recherche)

Pierre-Louis Autin

1 Appointed by Decree of the President of the Republic, dated 2 May 2019.
2 Appointed by decree dated 8 October 2018.

3 Appointed by decree dated 8 October 2018.

4 Appointed by decree dated 11 March 2019.

5 Appointed by decree dated 31 December 2019.

SAppointed by decree dated 30 September 2019.

8| EPIC Bpifrance 2020 Annual Report



No other terms of office

Yann Pouézat

Director representing the French State on the Board of Directors of the IFCIC (Institute for Financing the Cinema and
Cultural Industries)

Non-voting member of Bpifrance

Alban Hautier

Director of the French National Research Agency

Director of National Centre for Scientific Research (CNRS)

Director of the National Centre for Space Studies (CNES)

Director of the Institut Pasteur

Director of the French Atomic Energy Commission (CEA)

Government Commissioner for Business France and the Fondation nationale des sciences politiques

Naomi Peres
No other terms of office

Vincent Tejedor
No other terms of office

Marie-Anne Lavergne
Member representing the French State on the Supervisory Board of La Banque Postale (term expired in January 2021)
Member representing the French State on the Board of Directors of the French State Investment Company (SPPE)

Statutory Auditors at 31 December 2020

Mazars Member of the Regional Association of Statutory Auditors of
Represented by Versailles.
Matthew Brown

61 rue Henri Regnault Mazars was reappointed by the Board of Directors on 12 May

2017, for a term of six fiscal years, i.e. until the fiscal year ending

92400 Courbevoie 31 December 2022.
KPMG S.A. Member of the Regional Association of Statutory Auditors of
Represented by Ulrich Sarfati Versailles.

2, avenue Gambetta

92066 Paris La Défense Cedex KPMG SA was appointed by the Board of Directors on 12 May

2017, for a period of six financial years, i.e. until the fiscal year
ending 31 December 2022.

Activity report for the fiscal year ended 31December 2020

() Keyevents for the fiscal year ended 31 December 2020
Key events concerning EPIC Bpifrance
Acceleration of the financing of innovation projects by the Innovation and Industry Fund

e In 2020, the Innovation and Industry Fund accelerated the implementation of resources for the targeted
innovation programmes, notably with the signing of the “Batteries Plan” agreement with Bpifrance, the French
Ministry of Ecological Transition, the French Ministry of the Economy, Finance and Recovery, the French
Ministry of Higher Education, Research and Innovation and the Prime Minister on 7 August 2020.

e Disbursements to operators of the innovation schemes financed by the IIF amounted to €185 million in 2020
compared to €110 million in 2019.
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Change in the asset structure of the Innovation and Industry Fund

The French State made an additional cash allocation of €1.9 billion in July 2020 and repurchased 61,000,000 EDF
shares from the assets of the Innovation and Industry Fund.

Actions related to the health crisis

e EPIC Bpifrance supplemented the Bpifrance mutual fund on an exceptional basis with an amount of €115 million
in order to increase Bpifrance’s ability to intervene at the start of the health crisis.

e The guarantee ceiling for Bpifrance’s EMTN bond issues was raised from €35 billion to €45 billion in May 2020
by the EPIC Bpifrance Board of Directors.

Key events concerning the Bpifrance Group

The key events as well as the activity, financial statements at 31 December 2020 and outlook for 2021 of Bpifrance and
its subsidiaries can be viewed in the annual reports of those entities, published on the Bpifrance
website(www.bpifrance.fr under the “Investors” heading).

(il Key events after the closing of the 2020 fiscal year

No significant events occurred between the closing date and the date the financial statements were approved by the
Board of Directors.

The resources enabling EPIC Bpifrance to carry on its activity comprise the following:

the income it receives from its subsidiaries, the companies in which it holds equity interests or any company in
which the State directly or indirectly holds at least 50% of the share capital, in remuneration for the services it
provides on their behalf;

the dividends and other income accruing to the equity interests it holds in its subsidiaries or companies in which it
holds equity interests;

remuneration for missions it carries out directly on its own account or on behalf of third parties;
financial support it receives from the State, regional and local government or their public establishments;
financial assistance from all other sources.
EPIC Bpifrance has four main missions:
it holds the French State’s investment in the capital of Bpifrance. In this respect, EPIC Bpifrance ensured the proper
use of the State’s assets in 2020. It should be noted that EPIC Bpifrance and Caisse des Dépots each hold 49.2%

of the share capital of Bpifrance;

it undertakes a mission to guarantee the issues carried out by Bpifrance, the parent company of the Bpifrance
Group;

it is involved in implementing agreements entered into with the French State, particularly under the Investing in the
Future Programme,;

it holds the Innovation and Industry Fund on its balance sheet and manages its programmes.

As at 31 December 2020, EPIC Bpifrance’s guarantee commitments to Bpifrance amounted to €42.3 billion. This
amount breaks down as follows:

- €31.5 billion for bond loans carried out under EMTN programmes;
- €0.8 billion for bilateral loans, signed mainly with the Caisse des Dép6éts, and for the balance with commercial
banks collecting LDD resources and international institutions (KFW and the Bank of the Council of Europe);
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- €4 billion under the NEU MTN programme;
- €6 billion pursuant to the NEU CP/EUR CP programme.

The use of bond resources was up sharply on 2019 (+83%), with issues totalling €7.3 billion in 2020:

2020 | _Type ot wansasion Nominal
100

Private placement 16/01/2020 24/01/2022 2
Private placement 17/01/2020 24/01/2022 2 100
Private placement 23/01/2020 22/07/2022 2 296
Quarter 1
Syndication 26/03/2020 25/03/2025 5 2,000
Private placement - retap 30/03/2020 25/10/2025 6 75
Private placement - retap 31/03/2020 26/09/2029 9 100
Private placement - retap 01/04/2020 26/09/2028 8 75
Private placement - retap 02/04/2020 25/05/2027 7 50
Private placement - retap 02/04/2020 25/05/2026 6 230
Private placement - retap 03/04/2020 25/04/2022 2 50
Private placement - retap 17/04/2020 26/09/2029 9 75
Private placement - retap 20/04/2020 26/09/2029 9 75
Private placement - retap 21/04/2020 25/05/2024 4 50
Private placement - retap 21/04/2020 22/07/2022 2 57
Private placement - retap 22/04/2020 25/05/2030 10 90
Private placement 23/04/2020 25/05/2050 30 200
Syndication 24/04/2020 26/02/2027 7 1,500
Private placement - retap 29/04/2020 25/11/2026 7 50
Private placement - retap 05/05/2020 25/05/2026 6 50
Quarter 2
Private placement - retap 07/05/2020 25/11/2026 7 50
Private placement - retap 12/05/2020 25/11/2026 7 50
Private placement - retap 12/05/2020 25/11/2024 5 50
Private placement - retap 12/05/2020 25/05/2026 6 100
Private placement - retap 13/05/2020 26/09/2028 8 100
Private placement - retap 14/05/2020 25/11/2026 7 50
Private placement - retap 14/05/2020 25/05/2030 10 100
Private placement - retap 15/05/2020 26/09/2029 9 50
Private placement - retap 15/05/2020 25/11/2024 4 50
Private placement - retap 19/05/2020 25/05/2027 7 100
Private placement - retap 26/05/2020 26/09/2029 9 50
Private placement - retap 26/05/2020 25/05/2025 5 50
Syndication 28/05/2020 29/03/2030 10 1,250
Total EMTN 2020 7,273

The prospectus that governs this programme was the subject of a supplement dated 12 June 2020, to specify that the
ceiling for the EMTN programme had been increased from €35 to €45 billion.

The EMTN programme therefore accounted for 96% of the medium- and long-term refinancing carried out by Bpifrance
Financement in 2020. In total, the breakdown of refinancing outstandings by lender was as follows at 31 December
2020:

investors in the EMTN and BMTN programmes represent 65% of outstandings;

Caisse des Dépots: 1.6%;

the European Central Bank via monetary policy programmes: 30.4%,
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EPIC Bpifrance: 2.8%;
international banks: 0.1%.

Short-term interbank refinancing outstandings (certificates of deposit and securities sold under forward repurchase
agreements) were €7.5 billion at 31 December 2020, compared to €9.4 billion at 31 December 2019, i.e. a fall of 20%
over the year. This decrease mainly relates to securities sold under repurchase agreements, down by 44% year-on-
year (€3.2 billion at 31 December 2020, compared with €5.7 billion a year earlier).

In 2021, EPIC Bpifrance will continue to conduct its general interest role of promoting and supporting innovation,
contributing to the transfer of technologies, and encouraging the development and financing of SMEs.

This work will be pursued mainly through agreements signed by EPIC Bpifrance and Bpifrance under Article 6,
subsections | and Ill, of Order No. 2005-722 of 29 June 2005 and by the guarantee for Bpifrance’s 2021 financing plan.
This plan authorises the conclusion of medium- and long-term debt transactions for a maximum amount of €9.1 billion
and a target nominal amount of €7.4 billion, through the issue of bonds under the EMTN/NEU MTN programmes and
by bilateral loans, in euros or their equivalent value in other currencies.

In particular, through the PIA 4, EPIC Bpifrance will continue its mission of operator of the Investing in the Future
Programme. It may also take part in the implementation of the Recovery Plan.

The consolidated financial statements

The presentation of the consolidated financial statements follows the rules applicable to industrial and commercial
companies in accordance with Decree No. 2015-1498 dated 18 November 2015 covering the Articles of Association of
the public establishment Bpifrance and defining the specific procedures of the State’s control.

The consolidated financial statements of EPIC Bpifrance include the individual financial statements of EPIC Bpifrance
and the consolidated financial statements of Bpifrance using the equity method. The 2020 balance sheet total
represents an amount of €30.3 billion against €29.9 billion in 2019.

This increase in the balance sheet total, mainly due to the increase in other non-current financial assets
(+€1.470 billion), relating in particular to the cash contribution of the French State of €1.9 billion to the Innovation and
Industry Fund was offset by the decrease in the shareholding in EDF, following the return to the State of 61,000,000
EDF shares, and by the decline in the value of the shareholdings held in TSA (-€579.1 million) as well as in Bpifrance
(-€408.4 million).

EPIC Bpifrance consolidated earnings include the parent entity’s own transactions, notably:
e financial income from the IIF for €125.6 million (dividends and interest from the French State’s current account);
e €45.7 million in income generated by Bpifrance Financement guarantee commissions;
e impairment charges on IIF receivables for €431.2 million;
e an exceptional charge of €130 million related to allocations to the guarantee mutual fund and the Automotive
cash-strengthening fund of Bpifrance.

The capital loss of €39.0 million on the disposal of EDF shares, recorded when the State repurchased
61,000,000 shares, is restated in the consolidated financial statements.

Consolidated earnings also include:
e integration of the share of Bpifrance’s earnings for an amount of -€66.7 million in 2020 (compared with
€478.2 million in 2019);
e the accounting impact of the intra-group merger of Bpifrance SA into Bpifrance Financement for €4.3 million.

The net income of the Group was therefore -€473.5 million in 2020, compared with €660.5 million in 2019.
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The individual financial statements

The published individual financial statements of EPIC Bpifrance are presented in accordance with the General Chart of
Accounts. They have been restated according to a banking format in order to be integrated into the consolidated
financial statements.

This year, they are characterised by the return on assets backed by the IIF, consisting of the dividend paid by TSA for
€66.0 million and the cash investment estimated at €59.6 million. These amounts, recognised under net financial
income, are in addition to the €45.7 million received in remuneration of the guarantee given for the benefit of Bpifrance
to cover its debt security issuances. EPIC Bpifrance’s net income was reduced by €431.3 million in impairment for
receivables recognised on the IIF asset as well as by the financing of the Bpifrance Investissement Support activity
(€9.3 million).

The operating expenses of EPIC Bpifrance (€4.7 million) represent mainly the deduction of capitalised interest in the
reserve funds (€2.8 million) and credited to the guarantee funds in accordance with Article 3-1 of the agreement on the
constitution and operation of the reserve funds. The balance of the operating expenses essentially corresponds to the
invoicing of resources made available, by Bpifrance and Bpifrance Investissement, to EPIC Bpifrance, which does not
have any employees, and to the contribution on value added to companies.

Exceptional income consists of:
e the result of the repurchase by the State of 61,000,000 EDF shares, generating a capital loss of €39.0 million
(application of the FIFO method);
e the allocation of €115.0 million from the Bpifrance mutual fund;
e the allocation of €15.0 million from Bpifrance Cash-Strengthening fund.

Net earnings stood at -€450.1 million.

EPIC Bpifrance had a balance sheet of €31.0 billion at 31 December 2020, compared with €29.6 billion a year earlier.
As at 31 December 2020, its off-balance sheet commitments (reflecting the guarantees given) were up by €5.6 billion
to € 42.3 billion.

On the assets side, EPIC Bpifrance’s stake in Bpifrance amounted to €10.4 billion, as the merger-absorption of
Bpifrance SA by Bpifrance Financement (now called Bpifrance) had no impact on the value of Bpifrance shares.

The assets of the Innovation and Industry Fund changed in 2020 under the impetus of the French State, with a cash
allocation of €1.9 billion and the repurchase of 61,000,000 EDF shares for an amount of €0.7 billion. In addition, new
subscription commitments for the Multicap Croissance 3 Fund (€140 million), the French Tech Sovereignty Fund
(€150 million) and the National Amorgcage 2 Fund (€100 million) and new net receivables relating to the IIF activity
(€74 million) increased the assets of EPIC Bpifrance.

26 March 2021,

By the Chairman and CEO of EPIC Bpifrance,
Mr Christian Bodin
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ORGANISATIONAL CHARTS OF BPIFRANCE
Capital structure of the Bpifrance Group

Post-merger
Bpifrance Group organisation chart
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2.2. Functional organisational chart
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2.3. Organisational chart of the Network
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Consolidated financial statements

CONSOLIDATED FINANCIAL STATEMENTS

EPIC Bpifrance publishable consolidated balance sheet

ASSETS (in millions of euros) Notes | 31/12/2020| 31/12/2019
Goodwill 0,0 0,0
Intangible fixed assets 0,0 0,0
Tangible fixed assets 0,0 0,0
Investment property 0,0 0,0
Financial assets at fair value through equity 6.1 8 414,8 8993,9
Holdings in equity-consolidated companies 6.2 11 968,0 12 376,4
Other non-current financial assets 6.3 5137,4 3667,2
Deferred tax assets 0,0 10,6
NON-CURRENT ASSETS 25 520,2

Customer and miscellaneous receivables 6.4 974,8 1101,3
Current tax assets 3,1 10,3
Other current financial assets 6.3 516,5 517,1
Cash and cash equivalents 6.5 3325,3 3209,9
CURRENT ASSETS 4 819,7 4 838,6
Assets held for sale 0,0 0,0

TOTAL ASSETS 30 339,9 29 886,7
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EPIC Bpifrance publishable consolidated balance sheet

LIABILITIES (in millions of euros) Notes | 31/12/2020| 31/12/2019
Capital and associated reserves 22 136,9 20873,4
Consolidated reserves 3605,1 2827,7
Gains and losses recognised directly in equity -564,5 -148,4
Result -473,5 660,5
GROUP SHARE OF SHAREHOLDERS’ EQUITY 24704,0 242132
Minority interests 0,0 0,0
SHAREHOLDERS’ EQUITY 24704,0 242132
Financial debts to lending institutions 6.6 2,2 4,7
Miscellaneous financial debts 6.7 841,6 1341,6
Deferred tax liabilities 0,0 0,0
Financial debts to lending institutions 6.6 2,2 2,3
Miscellaneous financial debts 6.7 514,3 514,7
Other financial liabilities 6.8 4 243,6 3775,0
Current tax liabilities 0,0 0,0
Trade payables and miscellaneous debts 6.9 32,0 35,2
CURRENT LIABILITIES 4792,1 4 327,2
Liabilities held for sale 0,0 0,0
TOTAL LIABILITIES 30 339,9 29 886,7
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Consolidated financial statements

EPIC Bpifrance publishable consolidated profit and loss statement

(in millions of euros) Notes| 31/12/2020| 31/12/2019
Proceeds from ordinary activity 0,0 0,0
Other proceeds and charges from the activity 0,0 0,0
Duties and taxes 7.1 -0,5 -1,4
Personnel expenses 0,0 0,0
Purchases consumed and external charges 7.1 -13,5 -13,1
Depreciation/amortisation charge 0,0 0,0
Allowances or provision write-backs 0,0 0,0
Other operating income and charges 0,0 0,0

OPERATING PROFIT BEFORE OTHER PROCEEDS AND CHARGES

Loss of value on equity-consolidated companies
Other operational income and charges
Income from disposals of consolidated companies

OPERATING INCOME

Share of net income from equity-consolidated companies

OPERATING PROFIT AFTER THE SHARE IN THE NET
EARNINGS OF EQUITY-CONSOLIDATED COMPANIES

7.2
7.3

0,0

-130,0

4,3

-66,8

-206,5

0,0
0,0
0,0

478,2

Income from cash and cash equivalents
Cost of gross financial debt
Cost of net financial debt

Other financial income and charges
Taxes

NET INCOME before income from discontinued activities or activities undergoing dis

Income net of taxes from discontinued activities or activities undergoing

NET INCOME

Minority interests

NET INCOME - GROUP SHARE

37,4
-37,4
0,0

-257,1
-9,9

-473,5

39,6
-39,6
0,0

2149
-18,1

660,5
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Net income and gains and losses recognised directly in EPIC Bpifrance equity

(in millions of euros) 31/12/2020 | 31/12/2019
NET INCOME -473,5 660,5

Iltems that can be reclassified (recyclable) in net income

Translation adjustments 0,0 0,0
Revaluation of financial assets at fair value through equity 0,0 0,0
Revaluation of hedging derivatives on recyclable elements 0,0 0,0
Share of gains and losses recognised directly in the equity of equity-consolidated companies -55,4 10,3
Other recyclable elements recognised through equity 0,0 0,0
Related taxes 0,0 0,0

Items that cannot be reclassified (non-recyclable) in net income

Revaluation of fixed assets 0,0 0,0
Revaluation (or actuarial gains and losses) on defined benefit plans 0,0 0,0
Revaluation of own credit risk of financial liabilities recognised at fair value through profit or 00 00
loss ! '

Revaluation of equity instruments recognised at fair value through equity 57,4 -2 007,5

Share of gains and losses recognised directly in the equity of equity-consolidated companies,

-297,1 479,4
not recyclable
Other elements recorded recognised through equity, not recyclable 0,0 0,0
Related taxes -10,6 76,6
TOTAL GAINS AND LOSSES DIRECTLY RECOGNISED IN EQUITY -305,8
NET INCOME AND GAINS AND LOSSES RECOGNISED DIRECTLY IN EQUITY -779,3
* Of which Group share -779,3 -780,7
* Of which share of minority interests 0,0 0,0

Transfer amount to reserve of non-recyclable elements 116,0 223,1
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Variation of shareholders’ equity (group share)

in millions of euros
Position at 31 December 2018

Capital
and
related
reserves

20 667,7

Reserves

2179,0

Gains and
losses

recognised

directly in
equity
1631,5

Assignment

0,0

Total

24 478,2

2018 earnings
Income allocated to reserves
Distribution of dividends
Change in gains and losses recognised
directly in equity
Change in the value of financial
instruments affecting non-recyclable
equity
Disposal of financial instruments in
FV OCI

Change in the value of financial
instruments affecting recyclable equity
Actuarial gains and losses on defined
benefit plans
Translation adjustments
Other transactions
Capital increase
Position at 31 December 2019

0,0
0,0

0,0

0,0

0,0

0,0

0,0

0,0

0,0
205,7

20 873,4

485,6
-165,0

331,8

0,0

331,8

0,0

0,0
0,0
-3,7
0,0

0,0
0,0

-1784,9

-1451,1

-331,8

-2,0

-5,9
12,2
-1,3

0,0

485,6
-485,6
0,0

0,0

0,0

0,0

0,0

0,0
0,0
0,0
0,0
0,0

0,0
-165,0

-1453,1

-1451,1

0,0

-2,0

-5,9
12,2
-5,0
205,7

2019 earnings
Income allocated to reserves
Distribution of dividends
Change in gains and losses recognised
directly in equity
Change in the value of financial
instruments affecting non-recyclable

equity

Change in the value of financial
instruments affecting recyclable equity
Disposal of financial instruments in
FV OCI

Actuarial gains and losses on defined

benefit plans

Translation adjustments

Change in interest rate percentage

Other transactions

Capital increase*

Position at 31 December 2020

0,0

0,0

0,0

0,0

0,0

0,0
0,0
0,0
0,0

1263,5

660,5

116,0

0,0

0,0

116,0

0,0
0,0
-12,1
13,0

0,0

0,0

-347,6

-253,1

21,5

-116,0

2,4
-77,0
5,5
0,6

0,0

660,5
-660,5

0,0

0,0

0,0

0,0

0,0
0,0
0,0
0,0

0,0

660,5
0,0
0,0

-231,6

-253,1

21,5

0,0

2,4
-77,0
-6,6
13,6
1263,5

2020 earnings
* See "Significant events” 1.1.3.

22 136,9

3 605,1

0,0

-473,5

25177,5

-473,5
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Cash flow table

The cash flow table is presented using the indirect method model.

The net cash flow generated by the activity is representative of the Group’s activities
generating income.

The tax flows are presented in full with the operational activities.
The investment activities represent the cash flows for the acquisition and disposal of interests
in the consolidated and non-consolidated companies, tangible and intangible assets, and

buildings held for investment.

The financing activities result from the changes related to the financial structure operations
involving shareholders’ equity and long-term borrowing.

The concept of net cash corresponds to cash and cash equivalents (see Note 6.5).

22 | EPIC Bpifrance 2020 Annual Report
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EPIC Bpifrance cash flow statement

(in millions of euros) 31/12/2020 | 31/12/2019
Consolidated net earnings -473,5 660,5
Net depreciation and provision allowances 24,5 0,0
Unrealised gains or losses related to changes in fair value 0,0 0,0
Other proceeds and calculated charges 0,0 0,0
Disposal capital gains and losses -4,4 0,0
Share of net income related to equity-consolidated companies 66,8 -478,2
Dividends (non-consolidated securities) 66,0 220,8
Cash flow after cost of net financial debt and taxes 0,0 0,0
Cost of net financial debt 0,0 0,0
Tax expense (including deferred taxes) 10,0 18,1
Other transactions (specific to guarantee funds 0,0 0,0
Cash flow before cost of net financial debt and taxes (A) -310,6
Change in working capital requirements related to the activity (C) 123,4
Net cash flow generated by the activit -190,0
Disbursements related to acquisitions of tangible and intangible fixed assets 0,0 0,0
Receipts related to disposals of tangible and intangible fixed assets 0,0 0,0
Disbursements related to acquisitions of financial assets 0,0 -120,7
Receipts related to sales of financial assets 636,5 120,7
Dividends received from equity-consolidated subsidiaries 0,0 208,5
Changes in loans and advances granted -1494,1 144,0
Other flows related to investment transactions -66,0 -426,5
Total net cash flow related to investment transactions (E) -923,6 -74,0
Amounts received from shareholders upon the capital increase 1263,5 205,7
* paid by the shareholders of the parent company 1263,5 205,7
* paid by the minority shareholders of the consolidated companies 0,0 0,0
Dividends paid during the fiscal year 0,0 -165,0
* dividends paid to the shareholders of the parent company 0,0 -165,0
* dividends paid to the minority shareholders of the consolidated companies 0,0 0,0
Receipts related to new loans 2,2 500,0
Loan repayments -504,8 -693,9
Net financial interest paid -0,4 -1,1
Other flows related to financing operations 468,5 214,4

Total net cash flow related to financing operations (F) 1229,0
Net increase/(decrease) in cash and cash equivalents (D+E+F) 115,4
Cash and cash equivalents - opening balance

Cash and cash equivalents - closing balance

Change in net cash flow
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Consolidated financial statements

-~ Note 1 - Significant events during the fiscal year and events after the
closing

1.1.1 Impact of the health crisis

2020 was marked by the unprecedented health crisis linked to Covid-19. This pandemic affected
economic and social activities on an international scale. Its economic repercussions are far-reaching.

In order to continue to carry out its public interest missions, supporting public policies and in the context
of an increase in Bpifrance’s guarantee activity of due to the health crisis, EPIC Bpifrance contributed
in particular to the Bpifrance Mutual fund for guarantee funds in the amount of €115 million.

EPIC Bpifrance approved the €10 billion increase in the ceiling for Bpifrance’s EMTN programme.

The timetable for the Innovation and Industry Fund activities was revised on account of the significant
impact of the crisis on actual available revenues.

1.1.2 Merger-absorption of Bpifrance SA by Bpifrance Financement

Bpifrance SA, an investment controlled equally by EPIC Bpifrance and the Caisse des Dépodts Group,
was absorbed by its subsidiary Bpifrance Financement on 18 December 2020.

The purpose of this operation is to increase the Bpifrance Group’s ability to act as well as streamline its
organisation.

Due to the increase in the minority shareholders of Bpifrance Financement, the percentage holding of
EPIC Bpifrance in Bpifrance (formerly Bpifrance Financement) following the operation is 49.18% of the
share capital and 49.29% of the voting rights, still held equally with the Caisse des Dépbts Group.

This operation does not call into question either the nature of the control exercised by EPIC Bpifrance
over the Bpifrance Group, nor the resulting equity method consolidation.

1.1.3 Innovation and Industry Fund

In fiscal year 2020, two operations Impacted the Innovation and Industry Fund (IIF):

- a cash endowment from the French State, whose principal is hon-expendable. Its amount of
€1.9 billion, paid on 29 July 2020, was placed in an account opened with Agence France Trésor
(AFT);

- apartial repurchase of the non-expendable allocation of EDF shares held by the French State,
covering 61 million shares. These were incorporated at the market price on 23 October 2020,
i.e. a total amount of €636.5 million. Their net book value was €675.6 million.
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No significant events occurred after the balance sheet date.

-~ Note 2 - Applicable accounting standards

2.1. Applicable accounting standards at 31 December 2020

The 2020 consolidated financial statements are prepared in compliance with the IFRS guidelines as
adopted by the European Union and applicable at 31 December 2020.

The entry into force of standards, amendments and interpretations whose application became
mandatory as of 1 January 2020 had no material impact on the Group’s consolidated financial
statements at 31 December 2020.

The Group does not apply the standards, interpretations and amendments whose application is currently
only optional.

2.2. Accounting standards that the Group will apply in the future
The European Union has adopted new standards that will take mandatory effect as of 1 January 2020.

The application of these new provisions should not have a material impact on the consolidated financial
statements of the Group.

-~ Note 3 - Consolidation principles and methods

Pursuant to EC Regulation No. 1606/2002, the Group’s consolidated financial statements are prepared
using the international IAS/IFRS accounting standards in effect within the European Union as of
31 December 2020.

The consolidated financial statements of EPIC Bpifrance include all of the companies that the Group
controls or over which it has significant influence.

The notion of control is assessed irrespective of the nature of the links between the Group and the entity
that is the subject of an investment. Control applies when the Group is exposed or is entitled to variable
yields and that it has the ability to influence these yields as a result of the power that it holds.

The Group therefore controls a subsidiary if and only if all of the following elements are gathered:

- the Group exercises power when it is in possession of the actual rights to direct the subsidiary’s
relevant activities;

- the Group is exposed or is entitled to variable yields, when the yield can vary according to the
subsidiary’s performance;
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- the Group has the ability to exercise power such as to influence the amount of the variable
yields that it obtains.

Joint control is the contractual sharing of the control exercised over a partnership which can be either a
joint activity or a joint venture. Joint control only exists if the decisions regarding the relevant activities
require the unanimous approval of the parties sharing control.

Significant influence is the power to participate in decisions relative to the associate’s financial and
operational policies, but without exerting control or joint control over these policies. This situation is
presumed when the Group directly or indirectly holds 20% or more of the voting rights. It can also result,
for example, from representation within the Board of Directors or an equivalent management body,
participation in the process for the preparation of policies, significant transactions between the Group
and the associate, exchange of management personnel or supply of sensitive technical information.

The consolidation methods result from the nature of the Group’s control over the entities that can be
consolidated, irrespective of their activity.

The accounts of companies that are fully controlled, including the companies with different account
structures, are consolidated according to the full consolidation method.

The holdings in which the Group exercises joint control or notable influence are consolidated on an
equity basis.

The equity method involves replacing the value of the securities with the share the Group holds in the
shareholders’ equity and earnings of the companies in question. The profit and loss statement reflects
the Group’s share of the earnings of the companies accounted for using the equity method.

The total investments accounted for using the equity method (including goodwill) are subject to an
impairment test in accordance with the provisions of IAS 36 on the impairment of assets, if there exists
an objective indication of impairment resulting from one or several events that have occurred since the
initial recognition of the investment and these events have an impact on the estimated future cash flows
of the investment, which may be reliably estimated.

The book value of the equity interest accounted for by the equity method is then compared to its
recoverable value, i.e. the higher of the value in use and the fair value less sales costs.

When an impairment loss is recognised, it is then allocated to the equity investment accounted for by

the equity method, which authorises the subsequent reversal of the impairment in case of an
improvement in the value in use or market value.
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Restatements needed for the harmonisation of the assessment methods of the consolidated companies
are carried out when they are significant.

Intra-group dividends, provisions on securities, capital gains on internal disposal transactions and
exceptional impairment are entirely neutralised in an amount equal to the share held in equity-
consolidated companies.

The identifiable assets, liabilities, possible liabilities and off-balance sheet elements of the acquired
entities are recognised at their fair value on the acquisition date. This initial assessment can be refined
within 12 months of the acquisition date.

The positive discrepancy between the entity’s acquisition cost and the acquired share of the net assets
revalued in this way is listed as an asset in the consolidated balance sheet, under the heading “Holdings
in equity-consolidated companies” when the acquired company is accounted for using the equity
method. When the discrepancy is negative, it is immediately recorded in profit or loss.

When the recoverable value is less than the book value, an irreversible impairment of the goodwill is
recorded through profit or loss. The recoverable value is generally valued according to the discounted
cash flows method.

The presentation of the interim reports is compliant with that proposed by Recommendation No. 2013-
03 of 7 November 2013 from the Accounting Standards Authority (ANC) relative to the format of the
consolidated financial statements of companies according to international accounting standards.

Assets and liabilities on the balance sheet are broken down into “Current” and “Non-current”, which are
concepts defined by IAS 1 “Presentation of financial statements”. An asset or liability is classified as
“Current” in the event of realisations or settlements that will notably take place within the 12 months that
follow the closing date. Inversely, realisations and settlements that will take place more than 12 months
after the closing date are classified as “Non-current”.

All companies included in the scope of consolidation close their annual financial statements on
31 December.
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- Note 4 - Scope of consolidation

The following table identifies the companies included in the scope of consolidation, the percentage of
their capital held directly and indirectly, and the method by which they are consolidated.

As EPIC Bpifrance exercises joint control with CDC over Bpifrance, EPIC Bpifrance consolidates this
joint venture using the equity method, in compliance with IFRS 11 “Joint arrangements”.

EPIC Bpifrance Full 100% 100% 100%

Equity 49,29% 49,29% 50,00%

. *
Bpifrance Group consolidated

* see "Significant events" 1.1.2.

» Note 5 - Accounting principles and valuation methods

9.1. Determination of the fair value

The IFRS 13 standard establishes the framework for determining the fair value and provides information
on how to assess the fair value of assets and liabilities, both financial and non-financial. This
corresponds with the price that would be received for the sale of an asset or paid for the transfer of a
liability during a normal transaction between market participants on the valuation date. The fair value is
therefore based on the exit price.

At the time of initial recognition, a financial instrument’s value is normally the negotiation price (i.e. the
value of the consideration paid or received).

During subsequent valuations, the fair value of the assets and liabilities must be estimated and
determined using, as a priority, observable market data, while ensuring that all of the parameters

comprising this fair value align with the price that “market participants” would use during a transaction.

5.1.1 Hierarchy of the fair values
The three levels of fair value

The standard defines three levels of fair value for financial and non-financial instruments:

Level 1: valuation using market quotations on a liquid market. This involves instruments for which the
fair value is determined from quotations on active markets.

Level 2: valuation using observable market data. This fair value level includes instruments listed on an
inactive market, and instruments valued using a valuation technique on the basis of parameters that are
either directly observable (price) or indirectly observable (price derivative).

Level 3: valuation using non-observable market data. This level includes instruments valued using

unknown valuation models and/or that are based on parameters that are not observable on the market,
provided that they would be likely to significantly affect the valuation.
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Transfers between fair value levels can occur when the instruments meet classification criteria in the
new level, with these criteria being dependent on market conditions and products. Changes of the
observability, the passage of time and events affecting the life of the instrument are the main factors
that can result in transfers. Transfers are considered to have occurred at the end of the period.

5.1.2 Assessment techniques

The best estimate corresponds with the instrument’s market price when the latter is handled on an active
market (prices listed and disseminated). The Group uses the price offered for the fair value of a long
position (asset) and the requested price for a short position (debt).

In the absence of a market or of reliable data, the fair value is determined using an appropriate method
that complies with the assessment methodologies used on the financial markets: using the market value
of a comparable instrument as a benchmark, valuation models and, more generally, discounting of the
estimated future flows.

The fair value amounts of financial assets and liabilities represent the estimates made on the closing
date. These amounts are subject to change in other periods depending on the changes to market
conditions or other factors. The completed calculations are based on a certain number of assumptions.
In practice, and for the purposes of business continuity, the estimated value will not be realised
immediately for all of these financial instruments.

All the financial assets and liabilities in the scope of application of IFRS 9, with the exception of those
assessed at fair value through profit or loss, are recorded during their initial recognition at fair value plus
or minus the transaction costs attributable to their acquisition. The transaction costs for financial assets
and liabilities at fair value through profit or loss are recognised directly in profit or loss at the initial
recognition date.

The Group recognises securities, loans and borrowing in the balance sheet on the settlement date.

Investments in shares are recognised by default at fair value through profit or loss at the initial
recognition date and subsequently. However, at the time of their initial recognition, the Group may, upon
irrevocable option, designate at fair value through shareholders’ equity, equity instrument investments
that are not held for transaction purposes or as part of a business combination. This option is exercised
on a transaction-by-transaction basis, and the Group has decided to apply it to its entire share portfolio.
The changes in fair value of these instruments are presented in shareholders’ equity, without
subsequent recycling in the event of sale.
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These financial assets are not subject to impairment. Dividends are recorded under the heading “Other
financial income and expenses” of the profit and loss statement.

“Other financial assets” include receivables and loans. As debt instruments held within a business model
whose objective is to collect the contractual cash flows and for which the cash flows give rise on specified
dates to cash flows that are solely payments of principal and interest on the principal amount outstanding
(Solely Payment of Principal and Interest (SPPI) criteria), they are recognised at amortised cost and
impairments are determined according to a simplified low credit risk approach. Interest is calculated
according to the effective interest method and accrued interest is included in the related receivables
account, with an offset in the profit and loss statement. Nonetheless, the reserve fund and receivables
relating to the Innovation and Industry Fund are recognised at fair value through profit or loss, their
compensation not complying with the SPPI criteria.

The “Cash and cash equivalents” heading includes cash in hand and demand deposits, very liquid short-
term investments (under three months) that are easily convertible into a known cash amount and that
are subject to a negligible risk of changing value. The cash equivalents are held in order to deal with
short-term cash commitments.

Debts issued by the Group are initially recorded at their cost, which corresponds to the fair value of the
amounts borrowed, net of transaction costs. These debts are assessed at their amortised cost on the
closing date by using the effective interest rate method and are recorded in the balance sheet in
“Financial debts to lending institutions” or “Miscellaneous financial debts”.

Interest accrued on these debts is included in the related debts account with changes recognised in the
profit and loss statement.

The Group derecognises a financial asset upon the expiry of the contractual rights to receive the cash
flows linked to the financial asset, or when these contractual rights and almost all of the risks and benefits
inherent to the asset’s ownership have been transferred. If relevant, the rights and obligations created
or retained during the transfer are recognised separately as assets or liabilities.

At the time of the complete derecognition of a financial asset, a disposal gain or loss is recorded in the
profit and loss statement in an amount equal to the difference between the book value of the asset and
the value of the consideration received, with possible correction for any unrealised profit or loss that
might previously have been recognised directly in shareholders’ equity.

The Group derecognises a financial liability only when this financial liability has been completely

extinguished, i.e. when the obligation indicated in the contract has been extinguished, cancelled or
arrives at maturity.
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A provision is established when it is likely that a resource outflow representing economic benefits will
be necessary in order to fulfil an obligation resulting from a past event and when the obligation’s amount
can be reliably estimated. The amount of such obligation is discounted in order to determine the
provision amount, when the impact of this discounting is material.

The payable tax on profits is determined on the basis of the rules and rates applicable in France, as the
Group companies are exclusively located in France.

The taxable income as at 31 December 2020 was €40.2 million.

Deferred taxes are recognised when temporary differences arise between the book value and the tax
value of an asset or liability.

The overall calculation method, which involves determining all of the temporary gaps irrespective of the
date when the tax will become payable or recoverable, has been adopted for the calculation of the
deferred tax.

The tax rate and rules used in the calculation of the deferred taxation are the ones resulting from the
existing tax laws, which will be applicable when the tax becomes recoverable and payable.

Deferred taxes are compensated with one another on the level of each tax entity of the consolidated
group. Deferred tax debits are only taken into account if it is probable that the entity in question has a
recovery prospect over a determined horizon.

Deferred taxes are recognised as tax income or expense in the profit and loss statement, except for
those relating to unrealised gains or losses on assets at fair value through equity, for which the
corresponding deferred taxes are charged against shareholders’ equity.

When it is probable that a tax position of the Group will not be accepted by the tax authorities, this
position is reflected in the financial statements when current tax (current or recoverable) and deferred
tax (asset or liability) are recognised.

The cost of net financial debt is equal to the sum of the income from cash and cash equivalents
and the cost of gross financial debt.
Income from cash and cash equivalents consists of income related to the cash elements defined in 5.3.
The cost of gross financial debt consists of all costs relating to financial liabilities.
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Other financial income and charges consists of income and charges of a financial nature which are not
of an operational nature and do not form part of the cost of net financial debt.

Bpifrance, whose securities are consolidated using the equity method, is considered as having an
operational nature that is an extension of the Group’s activity.

Consequently, the share in the net earnings of companies accounted for using the equity method is
presented after the operating earnings, in accordance with ANC Recommendation No. 2013-03 of
7 November 2013.

The preparation of the financial statements requires the formulation of assumptions and estimates that
include uncertainties with regard to their future realisation. Using information available on the closing
date, these estimates require the managers to make use of their judgement. Future realisations depend
on many factors, including in particular fluctuations in interest and exchange rates, economic outlook,
and changes to regulations or legislation.

-~ Note 6 - Notes to the balance sheet

31/12/2020 31/12/2019
(in mill f ) Of which Of which
N mifions of euros Fair value unrealised Fair value unrealised
Bonds and fixed-income securities 0,0 0,0 0,0 0,0
Shares and other variable income securities* ** 8 414,8 -180,1 8993,9 -276,5

Total financial assets at fair value through shareholders’

equity -180,1 8 993,9
* Allowance for non-expendable securities paid by the French State as part of the set up of the Innovation and Industry Fund.

** See "Significant events" 1.1.3.

Dividends of €66.3 million received during fiscal year 2020 all came from shares held in the portfolio at
31 December 2020.

Disposals of securities were carried out during the fiscal year for a fair value of €636.5 million and led
to the reclassification of losses of €39.0 million in consolidated reserves.
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31/12/2020
Of which
Equity method value valuation/acquisition
discrepancies

(in millions of euros)

Bpifrance Group* 11 968,0 108,0

Total equity interests in companies
accounted for using the equity method
* See "Significant events" 1.1.2

11 968,0 108,0

31/12/2019

Of which
Equity method value valuation/acquisition
discrepancies

(in millions of euros)

Bpifrance Group 12 376,4 119,8

Total equity interests in companies

accounted for using the equity method 12.376,4 119.8
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(in millions of euros) 31/12/2020 31/12/2019

Loan in Pounds Sterling(1)(2) 4,4 7,0
Loans in euros(2) 1341,6 1841,6
PPMTR allowance(3) 47,5 48,3
Innovation and Industry Fund Receivables(4) 128,1 54,1
Reserve fund(5) 618,0 618,6
French State current account — Agence France Trésor Innovation Capital(6) 3500,0 1600,0
Receivables 14,3 14,7
Total other financial assets 5 653,9 4184,3

(1) The change in value stems from fluctuations in exchange rates and loan amortisation.

(2) Loans granted to Bpifrance.

(3) Equity loans for catering-trade modernisation and business transfer.

(4) Receivables related to the Innovation and Industry Fund.

(5) Reserve fund with Bpifrance recognised at fair value through profit or loss.

(6) Allowance for non-expendable cash paid by the French State as part of the set up of the
Innovation and Industry Fund.

(7) See "Significant events" 1.1.3.

(in millions of euros) 31/12/2020 31/12/2019

Accrued EMTN underwriting fees 39,7 32,5
Interest income receivable (State) 0,0 0,0
Allocation receivable (State) 935,1 1 068,8
Structuring projects for competitiveness 376,0 476,0
Innovation assistance 83,5 211,0
Sector support 403,8 348,8
French Tech 1,8 0,0
- SIA (Incorporation of SATT, incubators and accelerators) 70,0 33,0

Total customer and miscellaneous receivables
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(in millions of euros) 31/12/2020 31/12/2019
Bank account 3,3 2,7
State current account — Agence France Trésor 95,9 95,8
State current account — Agence France Trésor “Investing in the Future” 2837,5 2552,5
State current account — Agence France Trésor Innovation® 366,9 427,1
Bpifrance current account 21,7 131,8
Total cash and cash equivalents 3325,3 3209,9
* Expendable cash of the Innovation and Industry Fund

(in millions of euros) 31/12/2020 31/12/2019
Loan in Pounds Sterling (European Investment Bank) 4,4 7,0
Debts 0,0 0,0

Total financial debts to lending institutions

in millions of euros 31/12/2020 31/12/2019

(

State loans 1341,6 1841,6
Debts 14,3 14,7

Total miscellaneous financial liabilities
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{(in millions of euros) 311212020 3112/2019

Investing in the Future public resources 36650 36044
Other public intervention resources 65,3 65,4
Catering-trade Modernisation Fund 49 6 20,3
Allowance payable to Bpifrance 0,0 0,0
Allowance payable to Bpifrance Participations 05 1.4
Allowance payable to the Innovation and Industry Fund 3519 321
Other liabilities™ 1077 16,9
Other expenses to be paid 0,0 0,2
Expenses payable to Bpifrance 36 43

Total other financial liabilities

* Liabilities to the French State

(in millions of euros) 31/12/2020 31/12/2019
Deferred income 19,5 25,6
Trade payables 12,5 9,6

Total trade payables and miscellaneous debts

(in millions of euros)

ASSETS
Financial assets at fair value through equity
Other financial assets

LIABILITIES
Financial liabilities to lending institutions
Miscellaneous financial debts

31/12/2020
Level 1 | Level 2 | Level 3 | Total
4234,1 4180,7 0,0 8414,8
0,0 3726,9 0,0 3726,9
0,0 4,4 0,0 4,4
0,0 1398,5 0,0 1398,5
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31/12/2019

(in millions of euros) Level 1 | Level 2 | Level 3 | Total

ASSETS

Financial assets at fair value through equity 3865,5 5128,5 0,0 8994,0

Other financial assets 0,0 4 259,8 0,0 4 259,8

LIABILITIES

Financial liabilities to lending institutions 0,0 7,0 0,0 7,0

Miscellaneous financial debts 0,0 1928,8 0,0 1928,8
(in millions of euros) 31/12/2020 31/12/2019
Assets 4.4 7,0
Liabilities 4.4 7,0

~ Note 7 - Notes relative to the profit and loss statement

(in millions of euros) 31/12/2020 31/12/2019

Group company services -1,3 -1,2
External charges -0,1 -0,1
Re-allocation of the Reserve fund -2,8 -3,5
Other expenses* -9,3 -8,3
Subtotal -13,5 -13,1
Taxes and duties and similar payments -0,5 -1,4

Subtotal

Total taxes and duties and external charges
* Expenses related to action programmes of the Support activity
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(in millions of euros) 31/12/2020 31/12/2019
Contribution to the mutual fund of Bpifrance's guarantee funds* -115,0 0,0
Contribution to the automotive cash-strengthening fund* -15,0 0,0
Total other operating income and expenses -130,0 0,0
* See "Significant events" 1.1.1.

(in millions of euros) 31/12/2020 31/12/2019
Bpifrance Group diluted earnings* 5,9 0,0
Decrease in Bpifrance Group goodwill following dilution* -1,6 0,0

Total income on disposal of consolidated securities
* See "Significant events" 1.1.2

(in millions of euros)

Bpifrance Group

Total share of net income from companies
accounted for using the equity method

31/12/2020

Share of net income from investments
accounted for using the equity method

-66,7

-66,7

31/12/2019

478,2

478,2
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(in millions of euros) 31/12/2020 31/12/2019

Funds reinvested with Bpifrance 37,4 39,6
- Loans (in €) 37,4 39,5
- Loans (in foreign currencies) 0,0 0,1
Total proceeds from cash 37,4 39,6
(in millions of euros) 31/12/2020 31/12/2019

Loan (European Investment Bank) 0,0 -0,1
Loan (State) -37,4 -39,5

Total cost of gross financial debt

(in millions of euros) 31/12/2020 31/12/2019

EDF dividends 0,0 120,7
TSA dividends 66,0 100,1
Interest State current account — Agence France Trésor Innovation Capital 59,6 39,8
Bpifrance guarantee commissions 45,7 39,2
Reserve fund 2,8 3,5
Other financial expenses* -431,2 -88,4

Total other proceeds and financial charges
* Losses and impairment of receivables related to the Innovation and Industry Fund

-~ Note 8 - Exposure, management and measurement of risks

The Group is only exposed to EPIC Bpifrance’s individual risks, since Bpifrance is consolidated
using the equity method.

At 31 December 2020, the risks inherent in the activities of EPIC Bpifrance were limited to:
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e credit and counterparty risks: risks of losses due to a counterparty’s inability to meet its financial
obligations,

e market risks: risks of losses due to changing prices and market rates.

(in millions of euros) 31/12/2020 31/12/2019

Cash and cash equivalents 3235,3 3209,9
Other financial assets 5478,3 4081,9
Guarantee commitments given and signature commitments 42 300,1 37 033,2

51 013,7

* The guarantee commitments given, i.e. €42,300.1 million, are representative of the guarantee granted by
EPIC Bpifrance to investors in Bpifrance issuance programmes.

The item “Cash and cash equivalents”, which stood at €3,325.3 million at 31 December 2020, concerns
the demand accounts opened with the French State (Agence France Trésor) for €3,204.4 million, as
well as current accounts with Bpifrance for €21.7 million (excluding related receivables).

The item “Other financial assets”, which stood at €5,478.3 million at 31 December 2020, concerns the
Bpifrance Group for €1,964.0 million (excluding related receivables) and the French State (Agence
France Trésor) for €3,500.0 million.

Financial risks are defined as the risks of losses of economic value resulting from an unfavourable
evolution of the market parameters, which affect all of the positions in the balance sheet and the off-
balance sheet positions.

The market parameters to which the EPIC Bpifrance Group is subject are mainly interest rates and share
prices.

EPIC Bpifrance is exposed to two main categories of risk: the structural risk of interest rates and share
price risk.
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The structural risk of interest rates

The balance sheet items of EPIC Bpifrance exposed to interest rate risk are limited to cash deposits and
loan/borrowing operations for which EPIC Bpifrance is involved as an intermediary between the initial
lenders and Bpifrance. As such, these operations are fully matched on the EPIC Bpifrance balance
sheet in terms of rates and liquidity; the sensitivity to interest rate risk is therefore zero. Finally, to the
extent that these outstandings are, in the end, included in the Bpifrance balance sheet as financial risks,
the structural risks related to these outstandings are included within the overall steering and follow-up
framework of the Bpifrance ALM risks.

Cash flows payable by EPIC Bpifrance relative to its financial debts, broken down by residual contractual
maturity

Annual flows (in millions of euros) 31/12/2020
Total Between 3
Book value [incoming/out d e Uiter e and 12 SRR 1 After 5 years
. emand months and 5 years
going flows months
Repayment of term borrowings from the State 13559 [-1570,0 - - 68,1 |-520,6 |- 9139 |- 67,4
Repayment of term borrowings from credit institutions 44 |- 4.4 - - 00 |- 22 |- 2,2 -
Annual flows (in millions of euros) 31/12/2019

e On Under 3 SEEENY Between 1

demand months ; and 5 years

Book value |incoming/out
oing flows

After 5 years

Repayment of term borrowings from the State 1856,3 [-2108,3 - - 06 |-537,7 |-1317,1 |- 2529
Repayment of term borrowings from credit institutions 7,0 |- 7,1 - - 00 |- 24 |- 4,7 -

The 2019 table presents the undiscounted contractual flows (principal + interest).

Share price risk

Share price risk comes from the equity investments contributed by the French State to EPIC Bpifrance
to constitute the €10 billion Innovation and Industry Fund. These equity investments must be
repurchased by the French State in exchange for cash contributions, financed by future sales of equity
investments in other companies in the French State’s shareholding portfolio.

At 31 December 2020, the sensitivity of the revalued IIF net asset to a 30% drop in the benchmark index
(CAC40) was 20.4%.

A drop in the value of IIF assets would have no impact on the solvency of EPIC Bpifrance, the IIF asset
being constituted by State funding on its creation.
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-~ Note 9 - Disclosure of interests in other entities

In January 2018, the French State transferred 13% of the share capital and 8% of the voting rights of
EDF, valued at €4.312 billion, as well as — through the TSA holding — 26% of the share capital and 36%
of the voting rights of Thales. This transaction does not change the exclusive competence of the Agence
des Participations de |'Etat (French Government Shareholding Agency) to perform the duties of the State
as shareholder in EDF and Thalés. These securities are recognised in “Financial assets at fair value
through shareholders’ equity”.

In 2020, the French State bought 61,000,000 EDF shares from EPIC Bpifrance, reducing the percentage
holding to 10.5% of EDF’s capital with 328,349,361 securities.

The EPIC Bpifrance holds no minority interests.

The Group is subject to no significant legal, regulatory or contractual restrictions that would limit its ability
to access the Group’s assets or to settle the Group’s liabilities.

EPIC Bpifrance, as the holding company for the French State’s investment in Bpifrance, has interests
in a joint venture that are considered individually significant. These equity interests are presented after
the adjustments related to the application of the equity method.
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Table of interests in equity-consolidated entities in 2020 and 2019 — Bpifrance Group consolidated financial statements

(in millions of euros) B;();:LT:e
Principal place of business France
Percentage of voting rights 49,29%
Consolidation method Equity method

ASSETS (in millions of euros) 31/12/2020 31/12/2019| |LIABILITIES (in millions of euros) 31/12/2020| 31/12/2019
Cash in hand, central banks 7 819,2 1 045,9| | Central banks 0,0 0,0
Financial assets at fair value through profit or loss 5943,6 5567,9| | Financial liabilities at fair value through profit or loss 1,5 1,8
Hedging derivatives 5,9 5,2| | Hedging derivatives 84,2 20,7
Financial assets at fair value through equity 12 288,3 10 830,6| | Amounts owed to credit institutions and related entitles 18 801,0 11 011,7
Securities at amortised cost 8041,3 7 538,2| | Amounts owed to customers 3014,2 3510,5
Loans and receivables due from lending institutions, at amortised cost 1461,2 1 042,3| | Debts represented by a security 36 347,0 30 267,4
Loans and advances to customers, at amortised cost 44 419,6 40 706,4| | Fair value adjustments to debt portfolios hedged against interest rate 727,5 538,5
Finance leases and similar operations, at amortised cost 6 185,5 6 223,2| | Current and deferred tax liabilities 129,7 146,2
Innovation financing aid 988,4 982,8| | Accruals and miscellaneous liabilities 2 489,6 1458,8
Fair value adjustments to debt portfolios hedged against interest rate ri 586,0 435,6| | Lease liabilities 122,4 96,7
Current and deferred tax assets 260,2 144,6| | Debt related to non-current assets held for sale 0,0 0,0
Accruals and miscellaneous assets 826,6 535,9| | Provisions 143,7 123,5
Non-current assets held for sale 0,0 84,8| | Net resources for innovation-related activity 1916,3 1829,2
Holdings in equity-consolidated companies 5052,8 4 289,4| | Public guarantee funds 6 455,6 5906,7
Investment property 0,0 0,0| | Subordinated debt 7,3 7,2
Tangible fixed assets 250,3 216,9| | Shareholders’ equity 24 076,0 24 889,6
Intangible fixed assets 185,0 156,7| | Shareholders’ equity - Group share 24 061,7 24 513,1
Goodwill 2,1 2,1| |- Capital et réserves liées 21122,4| 20862,3

- Réserves consolidées 38323 2411,8
- Gains et pertes comptabilisés directement en capitaux propres -779,9 235,0
- Résultat -113,0 1004,0
Minority interests 14,3 376,5
- Réserves 22,0 362,1
- Résultat -7,7 14,4
TOTAL ASSETS 94 316,0 TOTAL LIABILITIES 94316,0 79 808,5
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GROSS OPERATING INCOME

Cost of risk

NET OPERATING INCOME

Share of net income from equity-consolidated companies
Net gains or losses on other assets

Change in value of goodwill

INCOME BEFORE TAX

Corporation tax

RESULTS (in millions of euros) 31/12/2020 31/12/2019
Interest and related income 1631,7 1 580,3
Interest and related expenses -877,9 -854,7
Fees (income) 73,2 59,5
Fees (expenses) -3,8 -4,7
Net gains or losses on financial instruments at fair value through profit 167.4 334.7
or loss

Net gains or losses on financial instruments at fair value through equity 189,2 244.0
Net gains or losses resulting from the de-recognition of financial assets 0.0 74
at amortised cost ' '
Net gains or losses on available-for-sale financial instruments 0,0 0,0
Income from other activities 225,4

Expenses from other activities -165,9 -131,8
General operating expenses -717,3

Amortisation & depreciation and impairment on tangible & intangible

: -75,8 -72,3
fixed assets

Income from discontinued activities or activities undergoing disposal, net

NET INCOME

Minority interests

NET INCOME - GROUP SHARE
* Earnings per share (in euros)
* Diluted earnings per share (in euros)

Balance on reconciliation with the book value of these interests

Group share of shareholders’ equity
Shareholders equity by percentage interest
Goodwill on acquisition/valuation difference
Consolidation adjustments

Book value of interests in associated company

31/12/2020
38323
1888,9

108,0

1996,9

31/12/2019
24118
1205,9

119,8

13257

The group holds no interests in a structured entity.

» Note 10 - Compensation paid to members of administrative bodies

Directors did not receive any direct annual compensation.
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-~ Note 11 - Sector-specific information

Contributions within the EPIC Bpifrance Group are as follows:

(in millions of euros)

EPIC Bpifrance
31/12/2020 Bpifrance Group Total
Operating income -14,0 0,0 -14,0
Financial result -382,8 0,0 -382,8
***Share in the net earnings of equity-acco 0,0 -66,7 -66,7
(in millions of euros)
EPIC Bpifrance
31/12/2019 Bpifrance Group Total
Operating income -14,5 0,0 -14,5
Financial result 214,9 0,0 2149
***Share in the net earnings of equity-acco 0,0 478,2 478,2
(in millions of euros)
Balance sheet outstandings 31/12/2020 31/12/2019
Cash and cash equivalents 3325,3 3209,9
Other financial assets 5653,9 4184,3
Investments in equity-accounted companie 11 968,0 12 376,4
-~ Note 12 - Financing and guarantee commitments
(in millions of euros) 31/12/2020 31/12/2019
Commitments given 42 300,1 37 033,2
Credit financing commitments 0,0 0,0
to credit institutions 0,0 0,0
to customers 0,0 0,0
Guarantee commitments* 42 300,1 37 033,2
to credit institutions 42 300,1 37 033,2
to customers 0,0 0,0
Commitments on securities (deliverable securities 0,0 0,0
Commitments received
Credit financing commitments received from credit institutions 0,0 0,0
Guarantee commitments received from credit institutions 0,0 0,0
Commitments on securities (securities receivable) 0,0 0,0

* The guarantee commitments given, i.e. €42,300.1 million, are representative of the guarantee granted by EPIC
Bpifrance to investors in Bpifrance issuance programmes.

Other commitments: a €50.0 million commitment was given under the agreement between Bpifrance
Participations and EPIC Bpifrance to undertake action programmes for the Support activity. €7.7 million

were committed in 2020.
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- Note 13 - Other information

The related parties of the EPIC Bpifrance Group are the companies included within the scope of
consolidation, namely Bpifrance. Transactions with Bpifrance are shown in the table below.

The operations with Bpifrance are presented in Notes 6, 7 and 11.

(in millions of euros)

Balance sheet items 31/12/2020 31/12/2019
Assets 2 039,7 2 646,3
Other financial assets 1978,3 2482,0
Customer and miscellaneous receivables 39,7 32,5
Cash and cash equivalents 21,7 131,8
Liabilities 30,4 34,9
Trade payables and miscellaneous debts 30,4 34,9
Profit and Loss Statement Items 31/12/2020 31/12/2019
Financial expenses 0,0 0,0
Financial income 83,1 82,3
Commitments 31/12/2020 31/12/2019
Commitments given 0,0 0,0
Commitments received 0,0 0,0
Other commitments given 35,3 43,1

KPMG Audit
(en milliers d'euros) 2020 2019 | 2020 2019

Certification des comptes 39 40 39
Autres services - -
39 40 39

Operations managed by the Group on behalf of the State are not shown on the consolidated balance
sheet of the public establishment.
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31/12/2020

Assets Liabilities
Securities Principal’'s Principal’'s
and account account
(in millions of euros) receivables
SATT activity* 443,3 0,0 443,3 0,0 443,3 443,3 0,0
Sociétés de Projets Industriels Fund 377,5 0,0 377,5 0,0 377,5 377,5 0,0
Ambition Amorgage Angels Fund 31,1 0,0 31,1 0,0 31,1 31,1 0,0
PSIM Fund 75,3 0,0 75,3 0,0 75,3 75,3 0,0
National Amorgage Fund 36,5 0,0 36,5 0,0 36,5 36,5 0,0
Multicap Croissance Fund 81,2 0,0 81,2 0,0 81,2 81,2 0,0
French Tech Seed Fund 150,0 0,0 150,0 0,0 150,0 150,0 0,0
Total 1194,9 0,0 1194,9 0,0 1194,9 1194,9 0,0

* Equity interests in Technology Transfer Accelerator Companies (SATT) on behalf of the French State.

31/12/2019
Assets Liabilities
Securities Principal’'s Principal’'s
and account account
(in millions of euros) receivables
SATT activity* 415,6 0,0 415,6 0,0 415,6 415,6 0,0
Sociétés de Projets Industriels Fund 265,4 0,0 265,4 0,0 265,4 265,4 0,0
Ambition Amorgage Angels Fund 25,5 0,0 25,5 0,0 25,5 25,5 0,0
PSIM Fund 69,6 0,0 69,6 0,0 69,6 69,6 0,0
National Amorgage Fund 13,6 0,0 13,6 0,0 13,6 13,6 0,0
Multicap Croissance Fund 24,3 0,0 24,3 0,0 24,3 24,3 0,0
French Tech Seed Fund 11,0 0,0 11,0 0,0 11,0 11,0 0,0
Total 825,0 0,0 825,0 0,0 825,0 825,0 0,0

* Equity interests in Technology Transfer Accelerator Companies (SATT) on behalf of the French State.
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INDIVIDUAL FINANCIAL STATEMENTS

EPIC Bpifrance
INDIVIDUAL PUBLISHABLE FINANCIAL STATEMENTS
AS AT 31 DECEMBER 2020
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- Publishable balance sheet

» Publishable profit and loss statement
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EPIC BPIFRANCE PUBLISHABLE PROFIT AND LOSS STATEMENT

Notes Gross Depreciation and 31/12/2020 31/12/2019
amortisation Net Net
ASSETS (in thousands of euros) Impairments
Fixed assets 26 656 536,4 24551,2| 266319852 23620476,9
Financial assets 26 656 536,4 24551,2| 26631985,2| 23620476,9
- Participations 3 12 383 165,7 0,0/ 12383165,7| 117656922
- Titres immobilisés de I'activité de portefeuille 4 8 594 843,9 0,0 8 594 843,9 9270 418,9
- Préts 5 1 360 305,7 0,0 1 360 305,7 1863 322,9
- Autres immobilisations financiéres 6 4318 221,1 24 551,2 4 293 669,9 721 042,9
Current assets 4 303 263,1 0,0 4 303 263,1 5921 535,5
- Autres créances 7 977 980,4 0,0 977 980,4 11116119
- Disponibilités 8 3325 282,7 0,0 3325 282,7 4809 923,6
Unrealised foreign exchange losses 9 12 957,6 0,0 12 957,6 9 486,8
Total assets 30972 757,1 24551,2 30948 205,9 29551 499,2
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EPIC BPIFRANCE PUBLISHABLE PROFIT AND LOSS STATEMENT

Notes | 31/12/2020 31/12/2019
LIABILITIES (in thousands of euros)
Shareholders’ equity 10 23 347 307,0 22 533 985,3
- Capital 22 136 905,8| 20873 440,8
- Retained earnings 1 660 544,5 1 283 345,8
- Profit or loss for the fiscal year -450 143,3 377 198,7
Financial liabilities 1 360 305,7 1863 322,9
- Borrowings and other liabilities owed to lending institutions 11 4431,6 7 025,5
- Borrowings and financial liabilities 12 1 355 874,1 1856 297,4
Operating liabilities 5007 730,8 4 194 009,2
- Trade payables and related accounts 13 12 498,0 9610,3
- Tax and company liabilities 14 0,0 278,8
- Other liabilities 15 4995 232,8 4184 120,1
Miscellaneous liabilities 1 200 363,2 925 110,8
- Accounts payable on non-current assets and related accounts payy 16 1200 363,2 925 110,8
Deferred income 17 19 541,6 25584,1
Unrealised foreign exchange gains 18 12 957,6 9 486,9
Total liabilities 30948 205,9 29 551 499,2
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EPIC BPIFRANCE PUBLISHABLE PROFIT AND LOSS STATEMENT

INDIVIDUAL FINANCIAL STATEMENTS

Notes | 31/12/2020 31/12/2019

(in thousands of euros)

Operating earnings 0,0 0,0
Operating expenses 19 -13990,4 -14 482,5
- Other purchases and external charges -4 170,5 -4 7477
- Taxes and duties and similar payments -544,9 -1401,7
- Salaries & wages 0,0 -10,0
- Social charges 0,5 -4,1
- Other expenses -9 275,5 -8 319,0
NET OPERATING INCOME -13 990,4 -14 482,5
Financial income 211 475,9 551 414,8
- Dividends 20 66 000,0 429 298,3
- Other interests and similar income 21 145 475,9 122 116,5
Financial expenses -468 641,0 -128 049,9
- Other interest and similar charges 22 -468 641,0 -128 049,9
FINANCIAL RESULT -257 165,1 423 364,9
Extraordinary income 23 11 067 681,2 120 698,3
- Income from disposal of assets 11 067 681,2 120 698,3
Extraordinary expenses 24 -11 236 721,2 -141 421,5
- Book values of assets sold -11 236 721,2 -141 421,1
- On management transactions 0,0 -0,4
EXTRAORDINARY PROFIT OR LOSS -169 040,0 -20723,2
CURRENT INCOME BEFORE TAXES -440 195,5 388 159,2
- Income tax 25 -9947,8 -10 960,5
FISCAL YEAR EARNINGS -450 143,3 377 198,7
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INDIVIDUAL FINANCIAL STATEMENTS

* Note 1 - Significant facts and events after the closing

Significant events during the fiscal year
1.1.1 Impact of the health crisis

2020 was marked by the unprecedented health crisis linked to Covid-19. This pandemic affected
economic and social activities on an international scale. Its economic repercussions are far-reaching.

In order to continue to carry out its public interest missions, supporting public policies and in the context
of an increase in Bpifrance’s guarantee activity of due to the health crisis, EPIC Bpifrance contributed
in particular to the Bpifrance Mutual Fund for guarantee funds in the amount of €115 million.

EPIC Bpifrance approved the €10 billion increase in the ceiling for Bpifrance’s EMTN programme.

The timetable for the Innovation and Industry Fund activities was revised on account of the
significant impact of the crisis on actual available revenues.

1.1.2 Merger-absorption of Bpifrance SA by Bpifrance Financement

Bpifrance SA, an investment held equally between EPIC Bpifrance and the Caisse des Dépbts Group,
was absorbed by its subsidiary Bpifrance Financement on 18 December 2020.

The purpose of this operation is to increase the Bpifrance Group’s ability to act as well as streamline
its organisation.

Due to its lack of commercial substance, the exchange of securities was recognised at the net book
value of €10,431.1 million.

Following the transaction, EPIC Bpifrance holds 49.29% of Bpifrance (formerly Bpifrance
Financement), still in equal shares with the Caisse des Dépbts Group.

1.1.3 Innovation and Industry Fund

In fiscal year 2020, two operations Impacted the Innovation and Industry Fund (IIF):

- a cash endowment from the French State, whose principal is non-expendable. Its amount of
€1.9 billion, paid on 29 July 2020, was placed in an account opened with Agence France Trésor
(AFT);

- apartial repurchase of the non-expendable allocation of EDF shares by the French State, covering
61 million shares. These were incorporated at the market price on 23 October 2020, i.e. a total
amount of €636.5 million. Their net book value was €675.6 million.

Post-balance sheet events

No significant events occurred after the balance sheet date.
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o Note 2 - Presentation and assessment rules

The annual financial statements of EPIC Bpifrance have been prepared and presented in accordance
with ANC (Accounting Standards Authority) Regulation No. 2014-03 on the General Chart of Accounts.

e Balance sheet

The related receivables and payables are grouped together with the asset or liability items to which
they relate.

The shareholders’ equity heading includes the items “subscribed capital”, “retained earnings” and “net
income for the year”.

In the “Financial fixed assets” heading, the equity interests include securities that are held for the long
term as this is considered to be useful for the company’s activities, notably because it allows for
influence over the company issuing the securities or to assume control of it. The Portfolio Securities
(TIAP) are identified as securities for portfolio activity, which consists of investing all or part of its assets
in a portfolio of securities to draw from it, over a shorter or longer horizon, a satisfactory yield and
which do not involve any involvement in the management of the companies whose securities are held.
These securities are valued at the lower of either their cost price or their value in use at the year-end.
The latter is determined in particular as a function of net asset value, the outlook for the business and
the market value for TIAPS.

Receivables and payables in foreign currencies denominated in foreign currencies are recorded at the
exchange rate of the currency in question on the day of the transaction. At the end of the fiscal year,

they are revalued in euros on the basis of the most recent exchange rate. Translation differences are
recognised in the balance sheet under “Translation adjustments”.

e Profit and loss statement
The proceeds and expenses are classified by category.
Interest and guarantee commissions are recognised through profit or loss using the accrual method.

Dividends are recognised as from the payment decision made by the authorised body of the paying
company.

Unrealized foreign exchange losses are subject to a provision for risks.
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¢ Note 3 - Equity Interests

INDIVIDUAL FINANCIAL STATEMENTS

(in thousands of euros) 31/12/2020 31/12/2019

Equity interests Bpifrance 10 431 146,2 10 431 146,2
Equity interests Sociétés de Projets Industriels Fund(1) 661 111,5 424 999,0
Equity interests Ambition Amor¢age Angels Fund(2) 49 085,0 49 999,0
Equity interests PSIM Fund(3) 142 275,0 150 000,0
Equity interests National Amorcage Fund(4) 349 749,0 249 749,0
Equity interests Multicap Croissance Fund(5) 499 799,0 359 799,0
Equity interests French Tech Seed Fund(6) 250 000,0 100 000,0
Net amount 12 383 165,7 11 765 692,2

(1) Subscription to shares in the FPCI Sociétés de Projets Industriels Fund on 27 November 2014 and 18 November 2020.

(2) Subscription to shares in the FPCI Ambition Amor¢cage Angels Fund on 17 February 2016.

(3) Subscription to shares inthe FPCIPSIM Fund on 1 June 2017.

(4) Subscription to shares in the FPCI National Amorgage Fund on 26 June 2018 and 17 December 2020.

(5) Subscription to shares in the FPCI Multicap Croissance Fund on 5 July 2018, 16 September 2019 and 6 November 2020.

(6) Subscription to shares in the FCPI French Tech Seed Fund on 15 March 2019 and 9 October 2020.
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Table of subsidiaries and investments at 31 December 2020

1. Subsidiaries (more than 50% of the capital held)
2. Equity interests (10 to 50% of the capital held)

Bpifrance siren 320 252 489 27-31 avenue du Général Leclerc 94710 Maisons Alfort

1. Subsidiaries notincluded in paragraph A

a. French subsidiaries (all)
b. Foreign subsidiaries (all)

2. Equity interests notincluded in paragraph A

a. In French companies (all)
b. Inforeign companies (all)
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» Note 4 - Portfolio securities

Capitalised securities in the portfolio activity represent the allocation of non-expendable securities paid by the French

State as part of the implementation of the Innovation and Industry Fund.

_ 31/12/2020 31/12/2019

(in thousands of euros)

EDF portfolio securities* 3605 776,7 4 281 351,7
TSA portfolio securities 4 989 067,2 4 989 067,2

Net amount

8 594 843,9

* See Note 1.1.3 "Significant events".

Note 5 - Loans

9 270 418,9

) 31/12/2020 31/12/2019

(in thousands of euros)

Loan in Pounds Sterling (1)(2) 4 431,6 7 024,1
Loans in euros (2) 1 341 570,0 1841 570,0
Receivables 14 304,1 14 728,8
Total (1) 1 360 305,7 1863 322,9
(1) The change in value stems from fluctuations in exchange rates and loan amortisation.

(2) Loans granted to Bpifrance, including a repayment of €500 million on 22 December 2020.

Breakdown of loans by residual maturity at 31 December 2020

(in thousands of euros) D <1 yr. D >1 yr.
Loans (excluding associated receivables) 502 215,8 843 785,8

1 346 001,6
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¢ Note 6 - Other financial assets

) 31/12/2020 31/12/2019
(in thousands of euros)
PPMTR allowance (1) 47 562,0 48 266,5
Reserve fund (2) 617 965,7 618 635,1
Innovation and Industry Fund Receivables 128 142,2 54 141,3
French State current account — Agence France Trésor Innovation Capital
(3)(4) 3500 000,0 0,0
Total 4 293 669,9 721 042,9
(1) Equity loans for catering-trade modernisation and business transfer.
(2) Reserve fund with Bpifrance.
(3) See Note 1.1.3 "Significant events".
(4) The non-expendable principal of the cash allowance paid by the French State to the Innovation and Industry Fund
was reclassified from the Cash heading to the Other financial assets heading for fiscal year 2020.
Breakdown of other financial assets by residual maturity at 31 December 2020
(in thousands of euros) D <1yr. D >1 yr.
Other financial assets (before related loans & receivables) 0,0 4 293 669,9

4 293 669,9

» Note 7 - Other receivables

(in thousands of euros) 31/12/2020 31/12/2019
Accrued EMTN underwriting fees 39 664,9 32544,1
Tax receivables 3175,2 10 267,6
Allocation receivable (State) 935 140,0 1 068 800,0
- Structuring projects for competitiveness 376 000,0 476 000,0
- Innovation assistance 83 500,0 211 000,0
- Sector support 403 800,0 348 800,0
- French Tech Tremplin 1 840,0 0,0
- SIA (Incorporation of SATT, incubators and accelerators) 70 000,0 33 000,0
Other receivables 0,3 0,2
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INDIVIDUAL FINANCIAL STATEMENTS

BREAKDOWN OF OTHER RECEIVABLES BY RESIDUAL MATURITY AS OF 31 DECEMBER 2020

(in thousands of euros) D <1 yr. D >1 yr.

Other receivables 977 980,4 0,0

977 980,4

* Note 8 - Cash

31/12/2020 31/12/2019
(in thousands of euros)
Bank account 3 286,4 2674,7
Bpifrance current account 21 703,1 131 830,4
State current account — Agence France Trésor 95 854,5 95 852,4
State current account — Agence France Trésor Investissement d'Avenir 2837511,4 2 552 501,0
State current account — Agence France Trésor Innovation (1) 366 927,3 427 065,1
State current account — Agence France Trésor Innovation Capital (2) 0,0 1 600 000,0
Total 3325 282,7 4 809 923,6
¢ Note 9 - Unrealised foreign exchange losses

) 31/12/2020 31/12/2019

(in thousands of euros)

Unrealised foreign exchange losses 12 957,6 9 486,8

12 957,6
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Note 10 - Shareholders’ equity

31/12/2019 AIIocat_lon of _Capltal Capital Net income 31/12/2020
earnings increase decrease 2020
(in thousands of euros)
Capital 20 873 440,8 1 900 000,0 * 636 535,0 * 22 136 905,8
Retained earnings 1283 345,8 377 198,7 1660 544,5
Profit or loss for the fisg 377 198,7| -377 198,7 -450 143,3 -450 143,3

22 533 985,3

0,0

1 900 000,0

636 535,0

-450 143,3

23 347 307,0

* See Note 1.1.3 "Significant events”.

Pursuant to Article 79 of the Amending Finance Law No. 2001-1276 of 28 December 2001 (amended by Article 88 of
the Amending Finance Law No. 2003-1312 of 30 December 2003 for 2003), a dividend may be collected by the French
State. The dividend is deducted in priority from the distributable profit for the fiscal year, within the meaning of
Article L. 232-11 of the French Commercial Code. It may be drawn from available reserves. Capital allocations
received by public institutions do not give rise to remuneration. After examining the financial situation of the public
institution and ascertaining the existence of distributable sums, on the report of the Board of Directors, the Minister

for the Economy and the Minister for the Budget determine by decree the amount of the dividend paid to the French
State.

No dividends were paid during the fiscal year.

¢ Note 11 - Borrowings and other liabilities owed to lending institutions

) 31/12/2020 31/12/2019

(in thousands of euros)

Loan in Pounds Sterling (European Investment Bank) 4431,6 7 024,1
Debts 0,0 1,4

Breakdown of loans by residual maturity at 31 December 2020

(in thousands of euros) D =1 yr. 1yr. <D s5 yrs. D >5yrs.

Borrowings and other liabilities owed to lending institutions
(excluding associated liabilities)

22158 22158 0,0
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o Note 12 - Financial loans and debts

INDIVIDUAL FINANCIAL STATEMENTS

(inth s of ) 31/12/2020 31/12/2019

in thousands of euros

State loans 1 341 570,0 1841 570,0
Debts 14 304,1 14 727,4

1 355 874,1

Breakdown of financial loans and debts by residual maturity at 31 December 2020

1 856 297,4

(in thousands of euros)

D =1yr.

1 yr. <D <5 yrs.

D >5 yrs.

State loans (excluding associated liabilities)

500 000,0

841 570,0

0,0

¢ Note 13 - Trade creditors and other accounts payable

These debts are all payable in under one year.

¢ Note 14 - Tax and social charges payable

These debts are all payable in under one year.
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o Note 15 - Other debts

(in thousands of euros) 31/12/2020 31/12/2019

Investing in the Future public resources 4 416 645,5 4 013 837,7
Other public intervention resources 65 356,4 65 356,4
Catering-trade Modernisation Fund 49 597,8 50 300,2
Allowance payable to the Innovation and Industry Fund 351 899,6 32 054,3
Allowance payable to Bpifrance Participations (1) 461,5 1392,7
Expenses payable to Bpifrance 3608,2 4277,6
Other debts (2) 107 663,8 16 900,0
Other expenses to be paid 0,0 1,2

(1) As part of the Support activity.

4 995 232,8

Breakdown of other debts by residual maturity as at 31 December 2020

(in thousands of euros)

4184 120,1

D <1yr.

1 yr. <D s5 yrs.

D >5 yrs.

Other debts

4995 232,8

0,0

0,0
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* Note 16 - Accounts payable on non-current assets

INDIVIDUAL FINANCIAL STATEMENTS

and related accounts payable

. 31/12/2020 31/12/2019

(in thousands of euros)

Sociétés de Projets Industriels Fund securities to be paid up 283 606,7 159 561,0
Ambition Amorcage Angels Fund securities to be paid up 17 999,6 24 499,5
PSIM Fund securities to be paid up 66 975,0 80 400,0
National Amorgage Fund securities to be paid up 313 200,2 236 137,7
Multicap Croissance Fund securities to be paid up 418 581,7 335512,6
French Tech Seed Fund securities to be paid up 100 000,0 89 000,0
Total 1 200 363,2 925 110,8

Breakdown of accounts payable on non-current assets and related accounts by residual maturity at 31 December 2020

(in thousands of euros)

D <1 yr.

1 yr. <D <5 yrs.

D >5 yrs.

Accounts payable on non-current assets and related accq

1200 363,2

0,0

0,0

e Note 17 - Unearned income

(in thousands of euros)

31/12/2020

31/12/2019

Bpifrance guarantee commissions to be spread

19 541,6

19 541,6

25584,1
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* Note 18 - Unrealised foreign exchange gains

31/12/2020 31/12/2019
(in thousands of euros)

Unrealised foreign exchange gains 12 957,6 9 486,8

12 957,6

* Note 19 - Operating expenses

) 31/12/2020 31/12/2019
(in thousands of euros)
Group company services (1) -1 258,0 -1177,2
External charges -92,7 -81,4
Reserve fund (2) -2 819,8 -3489,1
Subtotal -4 170,5 -4 747,77
Taxes and duties and similar payments -544.,9 -1401,7
Subtotal -544,9 -1401,7
Personnel expenses
- Salaries & wages 0,0 -10,0
- Pension expenses 0,0 -1,0
- Other social charges 0,5 -3,1
Subtotal 0,5 -14,1
Other expenses (3) -9 275,5 -8 319,0

Subtotal -9 275,5

Total -13 990,4

(1) Group company services consist of re-invoicing personnel.
(2) This amount corresponds to reallocations from the reserve fund to the guarantee funds.
(3) Expenses related to action programmes of the Support activity.
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Note 20 - Dividends

INDIVIDUAL FINANCIAL STATEMENTS

31/12/2020 31/12/2019
Bpifrance dividends 0,0 208 500,0
EDF dividends 0,0 120 698,3
TSA dividends 66 000,0 100 100,0
Total 66 000,0 429 298,3
Note 21 - Interest and similar income
31/12/2020 31/12/2019
(in thousands of euros)
Interest Bpifrance loans in euros 37 327,5 39 557,8
Interest Bpifrance loans in currency 22,6 72,2
Bpifrance guarantee commissions 45 707,5 39 161,7
Reserve fund 2819,7 3489,1
Interest State current account — Agence France Trésor Innovation Capital 59 598,6 39 835,7
Total 145 475,9 122 116,5
Note 22 - Interest and similar expenses
) 31/12/2020 31/12/2019
(in thousands of euros)
Interest State loan -37 327,5 -39 557,8
Interest European Investment Bank loan -22,6 -72,2
Bank account interest -10,2 -11,2
Other financial expenses* -431 280,7 -88 408,7
Total -468 641,0 -128 049,9

* Losses and impairments of receivables related to the Innovation and Industry Fund.
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¢ Note 23 - Extraordinary income

_ 31/12/2020 31/12/2019

(in thousands of euros)

Income from disposal of Bpifrance financial assets (1) 10 431 146,2 0,0
Income from disposal of EDF financial assets (2) 636 535,0 120 698,3

(1) See Note 1.1.2 "Significant events".
(2) See Note 1.1.3 "Significant events".

¢ Note 24 - Extraordinary expenses

11 067 681,2

) 31/12/2020 31/12/2019

(in thousands of euros)

Book value of Bpifrance financial assets sold (1) -10 431 146,2 0,0
Book value of EDF financial assets sold (2) -675 575,0 -141 421,1
Contribution to the mutual fund of Bpifrance's guarantee funds (3) -115 000,0 0,0
Contribution to the automotive cash-strengthening fund -15 000,0 0,0
Penalties 0,0 -0,4
Total -11 236 721,2 -141 421,5

(1) See Note 1.1.2 "Significant events".
(2) See Note 1.1.3 "Significant events".
(3) See Note 1.1.1 "Significant events".
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Note 25 - Corporate income tax

Tax is booked using the tax payable method.

INDIVIDUAL FINANCIAL STATEMENTS

Taxable income amounted to €40.2 million, accounting income of the lIF-exempt sector was
-€344.9 million and that of the taxable sector was -€95.2 million.

Income tax was recognized in other receivables at 31 December 2020.

Non-taxable sector of the Innovation and Industry Fund

(in thousands of euros)

31/12/2020

31/12/2019

External charges

Net operating income

Dividends
Interest State current account — Agence France Trésor Innovation Capital

Other financial expenses

Financial result

Income from disposal of EDF financial assets

Book value of EDF financial assets sold

Extraordinary profit or loss

-240,0

66 000,0
59 598,6
-431 280,7

-305 682,1

636 535,0
-675 575,0

-39 040,0

-360,0

220 798,3
39 835,7
-88 408,7

172 225,3

120 698,3
-141 421,1

-20 722,8

Pre-tax earnings

Profit or loss for the fiscal year

-344 962,1

-344 962,1

151 142,5

151 142,5
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» Note 26 - Off-balance sheet commitments

31/12/2020 31/12/2019
(in thousands of euros)

COMMITMENTS GIVEN

Financing commitments
. Commitments to lending institutions
. Commitments to customers

Guarantee commitments 42 300 140,1 37 033 222,2
- Commitments on behalf of lending institutions* 42 300 140,1 37 033 222,2
. Commitments on behalf of customers

Commitments on securities
. Securities acquired with buyback or takeback option
. Other commitments given

COMMITMENTS RECEIVED

Financing commitments
. Commitments received from lending institutions

Guarantee commitments
. Commitments received from lending institutions

Commitments on securities
. Securities sold with buyback or takeback option
. Other commitments received

* The guarantee commitments given, i.e €42,300.1 million, are representative of the guarantee granted by
EPIC Bpifrance to investors in Bpifrance issuance programmes.

Other commitments: see Note 28.

¢ Note 27 - Compensation paid to members of administrative bodies

No compensation was paid to the directors.
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¢ Note 28 - Information on related parties

A €50 million commitment was given under the agreement between Bpifrance Participations and Epic Bpifrance to
complete action programmes for the Support activity. €7.7 million were committed in 2020.

Transactions with related parties are negotiated at arm’s length.

¢ Note 29 - Activities on behalf of third parties

31/12/2020

Assets Liabilities

SIS Principal’s Principal’s
and account account

(in thousands of euros) receivables
SATT activity* 443 325,60 - 443 325, 60 443 325,60| 443 325,60
443 325,60 0,00 443 325,60 443 325,60 443 325,60

* Equity interests in Technology Transfer Accelerator Companies (SATT) on behalf of the French State.
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REPORTS FROM THE STATUTORY AUDITORS

Report on the consolidated financial statements

mazars KPMG

EPIC Bpifrance

ot the Statutory Auditors on the consolidated
financial statements
{Fiscal year ended 31 December 2020)
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EPIC Bpifrancs
Capital of 22 136 905 793 57 eurs
Registered offios - 27-31, avenus du Gapéral Ladisre, 4710 Maisone-Alor

Repaort of the Statutory Auditors on the consolidated financial statements
{Fiscal year snded 31 Decamber 2020)

Ladies and Gandamean,

Opinlon

In perfarming the assignment entristed to s by your Board of Dinectors, we condicied an sudit of the
EPIC Bpifance consoidated firancial stalements for the fscal year ended 31 December 2020, as

appendad herso.

We ceify that, in accordamce with the IFRS standards adopted by the European Union, the
earesalidated firancial statements are trss and far and present an accurate picture of the resuks of the
aperations of the past fscal year, as well as the fnancial siisation and assets, 2 fscal year-end, of the
group consisting of the persans and entities induded in the consoldation.

Basls for the opinlon

AT puidaines

We canducssd aur audit in accordance with professional standards applicable in France. We belisve
that the alements we have collected provide 3 sufficient and appropriate basis for aur apirian.

The respansibiliies incumbent an Us pursiant 1o these standards are inclded in the section entitied
“Respensibiliies of the Statutony Auditers relating i the audit of the consolidated financial stasements,”
i this rapan,

Independanca

We carfied aut our awdit in compliance with the rules of indepandence applicable fo us, aver the period
fram 1 January 2020 at the date of seue of our repan.

Justification of our aesesamants

The glabal crisis refaied to the Govid-18 pandamic created particular conditions for he prepasasion and
audit of the financial staternents for this fiscal year. This crisis and the axceptional measines taken as
part of the state of health emergency had muliple consaguences for businesses, in particular on Seir
activity and their financing, as well as haighiensd uncertainties about their fubure cutloak. Sofme of thess
m.ma!ﬁﬂfﬂ!marﬂmﬂﬁm 'ﬂﬁﬂ..ﬂiﬂl‘l&dﬂ'ﬁiﬁwmm'ﬂw
arganisaion of companies and e way in which audits ane conducted.
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It i% in this comples and svalving conbaxt that, in accordance with Aricks L. 823-0 and R. 8Z3-7 of tha
French Commencial Code redating 1o the justification of oUr assscemeants, we drasw your atiertion o the
following assessments which, in our profassional judgemnent, wers the most impartand for the audi of
the consolidated fnancial statements for the fiscal year.

The assessrsnts this made ae part of our audit of the consolidated financial statements fakan as
whale and have corribifed io forming the opinion we axpressed above. We da fob express an opinion
an afy Hems in these corsolidated financial striements {aken separabaly.

A indicabed in Note 4 "Seape of consolidasian”, yeur company accourds for Bpirances sscurities using
the equity methad. As part of our assessrment of the accounting rules and principles used by your
campany, as presented in Notes 33 CHoldings in equity-consolidated companies” and 3.4
“Censclidation rules", we varified the appropriateness of the accounting methads referred to abave and
af the irfarmation provided in Netes 8.2 Inierests in companies accounted far using the equity methad”
and 7.4 “Share of net income from companies accounted far using the equity meshod” o the
cansalidated financial statements, and we ensured that they had been comectly applied.

As indicaied in Mot 6.1 “Financial steets measured al far value throwgh sharebaldars” aquity”, your
caffipany recodnizes an allowance far rof-edpandable secirilies paid by the Stale a2 o of the el
up of the Innowation and ndustry Fund in the category “Shares and ofher varable income Securiies”,
As part of your assesaments of e scoounding rules and prnciples used by your company, & praseried
in Mole 5.2 "Recognifion of financial assets and liabiities”, we verdfied the appropiatensss of the
acoounfing methods abowve and of the infarmation provided in Moles 8.1 “Finanos | sosts mes sumsd ot
fair value Hrough shareholders” eouity” and 7.4 “Diher financial income and chasgas™ o 1he
candalidated financal statements and we ansired that they had been comactly applisd.

Spaciiic vertfication

We alko prooseded, in acoondance with the professional standards applicable in France, wifh the

specific bagal and regulatary verifications of the infermation pravided an the Group in the managemen
repert of the Board of Direciors.

We have no comments to make regarding their sincerty or their consistency with the consolidaed
fnancial skabemsants,

Responsibilines of Senlor Wanagemenr and DEFSONS COMDASNG the COMPOFEDe GOVEMANCe
reladng o the consolidamed Mnanclal SIEEMENTE

I i B raspangibilily of Senier Management to prapare cansalidated financal slatements thal presant
a true and fair view in aceordance with IFRS as adopbed in the Eurcpean Unicn and io implement the
imernal contrals that it deems necessary for the preparation of cansolidated ransial stabaments that
dhs nrt eonbain any marerial misstalements, whether due i faud or afror

Whean preparing the annual financial statements, it i incumbant on Serior Maragement bo assess fhe
campany's capacity 1o continue eperating; o presant in these financial stabements, as applicabla, the
necassany infamation on s business continuity and o apply the sccounting convention an business
sanfinuity, unless thens is 3 plan to liguidate the compary or diseanfinue operations.

The corsolidated financal stalements were prapared by your Board of Dinecions.

Responsiblitize of the Sistwiory Awditors relsting to the swdlt of the coneolldated financial
atafemants
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I is our responsiility b prepans a nepart on the sonsalideied Snancial statements. Dur abjective is b
abtain reascrable assurance that the consolidated financial statements do not contain any significant
missiahsments. Hﬂiﬂlﬂhmuiimhuﬂﬂ HTSUrance, h.ll:i'ldltﬂll'ﬂmmﬂﬂ"l
audit condutted in accerdances with the applicable professional standards will systematically detect any
and all !l#"iﬂl'. missiatemenis. MEsiabamanis sy bea dism fo fraid or emor and ane considersd
significant when they can reasanably be expected, taken ndividually o fogether, s influence the
sconomic decisions that usens of the financial statements make an the basis thereaf.

A% slipulabed in Aricks L. B23-10-1 of the French Commercial Code, aur caffificalion assigrment for the
financial statamants doss nol consist in guarantesing the viability or quality of your company's
managerment.

In the context of an sudit conducied in accordance with the professional standards applicable in France,

the Statioey Auditer exarcises his or har professional judgement theoughout that sudit
Il Gresgansr:

=  heishe identifies the risks that the consolidated Rnancial sistements contain significant
misstalements, whesher these are the result of fraod of amor, defines and implements audit
procedires fo deal with these risks, and gathers the massrials that hetshe deams sulficient and
apprapriste to form hisher opinion. The risk of a failure o detect a significant misstasement
resulting from fraud is higher than that of a significant misslatement resuling fram an ernar,
becauss fraud can invelve collusion, fakification, wilul cmissions, false statements, o
arturnvention of internal coatrok

= hetshe familiarises bim hensalf with the internal conbral relevant bo fhe aodit in order fo defines

the appropriate audit procedures in the circumstances, and ned far the purpase of eapressing
an opinien on the affectivensss of the intemal cornal;

= heishe appraises the appropristensss of the accounting methods applied and the reasorable
nature of accounding astimatas made by Senior Managemeant, &5 well a5 the information about
them provided in the consalidaied financial staiemenbs:;

= heishe appraises the appropriabanass of Serior Management's application af the accaunting
policy of business confinuity and, based on the Bems collecled, the esstencs or not of
significant uncertainty retating to avents or dreumstancas that may compromise e company’s
capacity to confinie operaiing This assessment is based on the Bems collectad up untl the
date of the report; however, subssquent circumstances or sverts could compramiss business
eantinuity. If the Statutary Auditor conchudes Sat there is significant uneertainty, halshe draes
the neaders” atbéanfion ko the informalion prosided in the consolidated finandcal stabemants about
saich uncsriaindy or, i this information is nat provided or not relevant, formuaies a qualified
carification ar & refusal bo cerify;

=  hedshe naviews the overall presentation of the consolidated financial statements and assessas
wheather the cansolidated financal slabements reflect the underlying transactions and e nts in
such a wiry as io provide a trie and fair view;

= with respect to the financial infarmation of the parons or endities included in the soope of
cansalidation, hefshe collects those Hems halshe considers sufficient and appropriabe to
ENpress an opinion on the consolidabed financial stalements. Heishe is responsible for the

i ot Fisican, & ] compledion of the audit of the consolidabéd financial stabameants,
as well &% the apinian exprassed on thoss financial skalements.

1|19



The Statusary Audibar,

20200028
HecA s
#0010
Mazars KPME 5.4,
Courbevois, on 28 Mardh 2021 Paris La Défenges, on 28 March 2021
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Statutory Awdifors” report on the annual financial sfatements

Fiscal year ended 31 December 2020

Laclies ard Gapdeamean,

Opinian

In exscution of the mission satnusted o us by your Board of Direciors © we have audited the
annual fmancial staemenis af EPIC Boifranoe for the fiecal year ended 31 Decemiber 2020, a5
attached o ths repor.

Wha ceriy that tha anfual financial statements are, with respect 10 French aceounting nubes and
principles, true and far and provide an accurate picture af the resulis of the opsrations of the
past fiscal year and of the firancal stuatan and asset base of the company at the end of 1he
Tincal paar.

Basle for the opinlon

Audiz guideiings

We conductsd our audit in accordarce with professional standards applicable in Franoe.
We believe that e dements Se have collected provide & sufficient and appropriale bass for our
apinion. The resporsibilties incumbent on us pursaant ba thess <tandands ane induded in the sachion
andtled “Respansibiites of the Striulory Audilors relating %o e audit of the annual financal
siaterments,” in ths repart.

Indepandence

Whe camed out our audt in camplianos with the ules of ndepandence pravided for by the Franch
Cammernzial Code and by the Code af Ethics for the Statwsary Auditors, aver the peiod from 1
danuary 2020 1o the date of isswe of our repart.
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EFIC Bpifrance
Etatulnry AUdiions' repor on the EvuE! fnancla! stetements
20 Adarch 202

Jusfification of our assessmants

The global crisie related o the Covwid-19 pandemic created particular conditions for the
preparation and audit of the financial statements Tor this fiscal yvear. This o and the
exoeptional measures taken a2 parl of the stale of health emergency had mulliphe corsequences
for busireszes, in padicular on fheir activity and their fnancing, &s wel as heightemnad
meeranties abaut their fulre outlaok. Some af thase measures, such &% trvve] restricions and
working from home, also had an impact on the internal croanisation of companies and he way
in ‘which audits are canducted.

Itis im this campbax and ewalving conbaxt thal, n accardance wilth Articles L B23-9 and R, 823-7
of the Freench Commercial Code relating %o the justilication of our assessments, we hereby infarm
vou that the most important assessmeants s carried oul, in our professional pdgement, relabad
1o the appropriate nature of the acoaunting principles applied, and ta the averall pressntation of
the financial statements, notably with respect 1o the fnancal assels as datailed in Mote 2 1o the
annual imsncial skabsments,

The assessments hus made are part of cur auds of the annual fmanaal slatements laken as
whale and have contributed o forming (b apinian we axpressed above, We do nal express an
tpimian on any itkms in these annweal financial statements taken separatiely.

Speciilc verification

Wer also procesded, in scocordance with the professional standards applicable in France, with the
specific legal and requlatary werifications.

We have no comments o make regarding thair sincerty or their consslency with the annual
financial =tatemants of the nfarmation pravided in the Baard of Direclor’ managemant repar
and in tha other documants prosided o the membears of the Board of Directars regarding the
financial situation and annua financial stalemeants.

Responeldliities of Senlor Manegement and persone comprieing the corporate
povernance relating to the annual Minanclal etatements

It is the responsibiity of Senior Manageman o prepare the annual finarcial stataments
presenting a brue and fair view, in sccordance with French acsaunting rules and principles, as
well a5 setling wp the internal central that it deams necassary o the preparation of annual
financial statements that do not contain any sgnificant misstatemensts, whether dee o fraod ar
BT

Whan preparng the annual financial stalements, s noumbant on Senior Maragemant 1o
amgess the company's capacily o conlifue cperating: 1o present in hese fnancial stabaments,
e applicable, the recassary infarmatian an its busness continuity and o apply the accaunting
convantion on busiress continuty, unlass thane i a plan to liguidate the campany or discantinue
Lo Erabions,

The annual fimancial statements were approeed by the Board of Directors.

Fiscal year andéd 31 Deoamber 2020 3
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EFIC BpiYance
Efatulnny ALTKoRs' FEQONT O the BnnUET fnancia! siatements
20 March 2034

Responslliities of the Statutory Auditors relating to the awdlt of the annual nanclal
etatements

Our responsibidity i= to prepare a report on the annual financial stalements. Ouwr objective is o
chtain reasorable assurancs that the annual financial stalemants da nal contain any significant
misstatements. Reasomnable assurance is a high level of assurance, but i@ does nat guarsnbes
that an audil conducted in accordance with the applicable professional standards will
systematically desect amy and all significant misstatements. Mestalements may be due o frisod
or errar and are considerad significant when they can reasanably be expected, taken individually
or fagather, ta nflusnce fhe sconomic decisions that usears of the financial sta%emants make an
the basis thereal.

As stipulated in Aricle L. B253-10-1 af the French Commersial Code, our certification assignmen
for the financial =talements does ot consis! in guaranteesing the viability or qualty of vour
LOMm@Any s managament.

In the contest of an audit canducted in accordance with the professional slandards applicable in
France, the Statutory Auditor exerc=es his or her prafessional judgement thraughou? that awedit.
Mbrrmoear:

w  the Slalutory Audilor idendilies the risks tha? the annual financial skatements contain
significant misstatemeants, whether them are the resull of fraud o errer, defines and
implaments audit procedunes 1o deal with them nisks, and gathers the materials that heishe
deams sufficient and appropriate to form his'her opindan. The risk of a failure 10 detect &
significant misstatermant resulting from fracd is higher than that of a significan
misstatement resulting fram an ermar, becausse fraud can involes collusion, falsification,
willul omiszians, Take stalements, or circumyantion af mtermal cantrol

& Fe'sha familisnsas him herself wilth the inlernal contral relavant b the aus? in onder o
define the appropriate audil procedures in the creumstances, and not for the purpose of
Exprassing an opnion an the effectivaness of the intermal contral;

* helshe assesses the appropriatens=s of the accounting methods used and the
reasanableness of the socounting estimades made by management, as wall as the
imloernation about tham provided in the annual inancial statements:

» hedshe appraises the appropriatensss of Senior Management's application of the
seeounting policy of business camtinuity ard, based on the ilems collecied, the axistance
or net af significant utnceranty relating o events ar croumstances thal may compromise
the campany's capacily 10 conlinue speraling. This assessment is based on the ilems
collecied up wnil the date aof the report; howeyver, subsequent circumstances ar svents
could compromes business continuity. If the Skatulory Awditar concludes that there is
significant uncertainty, hedshe draws the readers’ atbention ta the informatiaon provided in
the annual firancial statements abowt such uncertainty or, if this indoemation is Aot provided
ar nat relevant, farmulates a qualified certification or a refusal o cerify;

# hedsha reviaws the overall prasanation of the annual inancial stalements and assesses
whather the annual fmandal statements reflect the undedying operations and @vents in
sueh & way &% b proside & roe and fair view.

Fiscal year ended 31 Decamber 2000 4
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EFIC Bpiftance
Statutory AaROFS' FEpO o the Bnus! Tnanc! staiements
20 March 2027
Thee Stasutary Auditars
Paris La Défense, 26 March 2021 Courbevsis, 28 March 2021
KPMG 5.4, Mazars
2021032 e
6 160482 P | wo
+01'00 ——t
Ulrich Sarfati Matshew Brawn
Partner Partner
Fiscal year anced 31 Deosmber 2020 5
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